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SIR ROBERT PEEL’S OPINION OF HIS LAST CURRENCY 
MEASURES. 
Tue want of moral courage to admit an error of judgment, has 
been a prominent failing with our leading politicians for so many 
generations, that when Sir Robert Peel declared he had for some 
time been conducting the affairs of the country on an erroneous 
principle, as regarded an important element in our social and 
financial system, the whole nation was taken by surprize at the 
admission! It was thought that a minister, if not privileged like 
the Sovereign, so as to be incapable of doing wrong, ought never 
to admit that he had been in error, and that it was better in 
such a case to hold on to what had proved itself untrue, than to 
shake men’s confidence in the infallibility of party obligations, 
by an admission like that we have referred to. If Sir Robert 
Peel had been a minister of the common school—if he had 
thought the preservation of power and the identity of a party 
more important than the adoption of what he believed to be a 
correct principle of government, then we should not have con- 
sidered it necessary to notice his lately published opinion of his 
last currency measure; for we, as well as all the world, might 
have known that it would certainly not be‘against his previously 
recorded opinions of what the effects of the measure ought to be. 

Our estimate of the late. premier’s political character, however, 
has been formed from observation, which leads us to believe that 
he has a greater share of moral courage and self-consistency than 
many of our politicians, and that if he believed a political prin- 
ciple to be right, he would not decline to publish his conviction, 
because it might be a disagreeable one to his former self, or to 
his political friends. We had some hope, therefore, that his 
experience of the working of his late currency measures might 
have led him to admit their inefficacy for any useful purpose, and 
their objectionable character as obstructive to the legitimate 
course of trade, and the convenient management. of banking 
business. Such, however, is not the case, and either he or the 
banking profession generally are very much in error. 

The circumstance which has brought the subject more imme- 
diately under notice, and challenged observation, is Sir Robert 
Peel’s answer to an address from a town in Prussia, congratu- 
lating him on the success of the several social reforms which he 
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had introduced. In his reply, which our readers may have 
observed in.the daily journals a short time since, he says, with 
reference to the Bank Restriction Act: “ The bill having for its 
object the limitation of the paper currency, has in no way affected 
public or individual interests, nor has the country been thereby 
deprived of the advantages of a paper circulation ; but in placing 
the issue of this medium of exchange under certain reasonable 
restraints, the bill has been the means of checking abuse in 
times of great critical importance to the commercial interest of 
the country, as well as of unusual speculation. This bill has 
given to paper money a settled value, in making it always ex- 
changeable with specie. I learn with pleasure, that the intent 
and effect of these measures have been properly appreciated by 
distinguished politicians of other countries.” 

We have not ourselves had the opportunity of learning what 
are the opinions of distinguished financiers on the continent, 
with reference to the measure in question, but we are quite 
familiar with the universal opinion entertained respecting it by 
the entire banking interest of this kingdom; and we may add, 
that unless the distinguished politicians of Prussia are of a very 
different school to that of the eminent continental statesman, who 
wished one of our prime ministers to spare him half-an-hour to 
explain our monetary system! we should prefer the practical 
experience of the shrewd men of business who constitute our 
banking public, to the theoretical views of any body of foreigners, 
however eminent their reputation as financiers or political 
economists. 

The publication of Sir Robert Peel’s opinion on his own 
favorite measure naturally provokes criticism, even though we 
might be desirous of avoiding ‘the subject for the present. How 
can any banker who is harrassed weekly and monthly by what he 
regards as the absurd restrictions of an unnecessary and imper- 
tinent interference with his business, avoid expressing his disap- 
probation of the Act, when he htars it described in words of 
authority, as “in no way affecting public or individual interests.” 
The very reverse is the case. It is, in many districts of the coun- 
try, an Act which inflicts serious injury on public and individual 
interests. It has been expressively termed the “ Bank Annoy- 
ance Act.” It adds to the already oppressive labour of the duties 
of the banking house}; it has fixed an arbitrary and unnecessary 
limit on a banker’s credit ; it has reduced the circulation of some 
banks, and increased that of others, disproportionably and un- 
justly ; and, in short, it has operated so vexatiously, that we do 
not believe there are a dozen aaihers in the country who would 
not be glad to see its provisions, as regards the fixed issues, 
totally repealed. 

At the time the bill was passed we were informed that it 
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would repress undue speculation. When we asked in what way? 
we were told to observe its operation. This we have done, but 
what is the general conclusion? Was there ever atime of greater 
speculation than last year? and did the restriction on the note 
issue interfere with it in the slightest degree ? We appeal to the 
experience of every man of business for an answer. In this 
respect, at least, therefore, there is no subject for congratulation. 
The Act did not do what was promised ; and how could it? 
Some persons imagine that the Act has had an indirect effect of 
a beneficial character. They think it may have prevented undue 
advances by bankers during the late mania, when, without the 
restriction it imposed, they would have extended their issues 
without regard to prudence or necessity. 

This belicf is founded on an entire misapprehension of the 
principles which must always regulate a banker’s issues. While 
notes are convertible into gold at pleasure, a banker knows very 
well that if he issues in excess,—if he extends his circulation be- 
yond its natural limit prescribed by the wants of his district,—it 
will be immediately returned on his hands, and that he must be 
prepared with assets to meet his liabilities, or at once stop pay- 
ment. How then can a banker be led to indulge in reckless 
speculation? The profit on the circulation of notes is not so 
great as to induce such imprudence as this. The power of issue 
has been found to be a convenient privilege, rather than a profit- 
able right ; and, notwithstanding assertions to the con > we 
do not believe any case has been substantiated against the bank- 
ing interest, of having abused the privilege in question in such a 
way as to render it expedient to deprive > of it for the future. 

We have now the experience of two years to appeal to in 
condemnation of the Act. These two years have been more 
favorable-to its operation than any which could have been 
chosen for a long time past. There has been a continued favor- 
able exchange, and according to the theory on which the Act is 
founded, there ought to have been sufficient of the circulating 
medium to answer for every purpose of trade and commerce. 
We find, however, on appealing to facts, that many of the banks 
have been so much inconvenienced in order to meet the legitimate 
wants of trade in their districts, that they have been induced to 
evade the restriction on their issues by various means; which, 
although unsuited for the purpose, have shewn that, if necessary, 
the Act could be successfully defeated by bankers in general. 

_ Another circumstance which ought to be noticed is the con- 
tinued reduction in the amount of the circulating medium in 
consequence of the operation of the Restriction Act. The 
failure of two or three banks of issue annually, now brings with 
it a public inconvenience as well as private loss. The circu- 
lation is being gradually reduced, and its value enhanced. As 
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regards bankers this may not be considered an evil; but what is 
its effect upon the public interest? Cheap money is an essen- 
tial part of the new system of free trade, which the late premier 
introduced ; and if his currency measure tends to make money 
dear, it is acting directly in opposition to the other measures, 
for the success of which he gave up place and power. 

There is no consistency between the late premier’s Banking 
and Commercial Acts. They are the results of very different 
systems of policy. If free trade is good for the merchant, it is 
equally good for the banker. If restriction is proper for the 
banker, it is equally so for those whose business, Sir Robert 
Peel has emphatically declared, ought to be free from all unne-. 
cessary restrictions and impediments whatever. 








ON THE EDUCATION OF BANK CLERKS. 


THE success of every public company depends materially on one 
circumstance, without which indeed it is almost impossible that 
the undertaking can be attended with prosperity. This one in- 
dispensable ingredient is, that the company should be conducted 
by men who perfectly understand the business they undertake to 
perform, and who will apply both their time and talents to 
further the interests of the business in which they are engaged. 
Unless the services of such men have been secured, the prosperity 
of any undertaking—a banking company for instance—is im- 
possible. Though possessed of an ample paid-up capital, nume- 
rous and influential shareholders, and a fair business opening, 
as was the case with the Northern and Central Bank of England, 
and the Agricultural Bank of Ireland, still these advantages 
could not counterbalance the want of proper officers ; and the 
thousands who were ruined by the failure of these establishments, 
were victims more of the ignorance than the bad conduct of the 
ymen they entrusted with the management of their affairs. On 
the other hand, the success of the London and Westminster Bank, 
and the Provincial Bank of Ireland, although opposed at their 
opening by the Bank of England, and the Bank of Ireland, two 
of the most powerful banking establishments in the world, affords 
ped of what may be done, even in the face of great disadvantages, 
y men of talent and experience—in fact, by good officers. 

It is needless to bring forward proofs of the advantages to be 
derived from the employment of good officers, as the services of 
such’ men are universally acknowledged to be indispensably 
necessary to success, even by those who do not avail themselves 
of their talents, and who, by a short-sighted policy, think the 
difference between the salaries of a first and a fifth-rate officer is 
so much added to their yearly profits. 

At the commencement of most of our first-rate banking 
establishments, neither trouble nor expense was spared to secure 
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the services of valuable officers ; but, unfortunately, the directors 
generally seem to stop short at this point, and not to take what 
appears to us the necessary steps, in order to insure from their 
own establishments that supply of good officers which time, or 
an increased business, will not fail to demand. We therefore 
constantly see vacancies in large Joint Stock Banks supplied by 
gentlemen from other establishments, where, fortunately for the 
junior officers, a better system of banking education has been 
pursued. Such appointments would not certainly be made, had 
the directors amongst their own officers men as well qualified to 
fill these situations, which are thus given to strangers; but, un- 
fortunately, the system generally pursued is not calculated to 
make good managers, although it is admirably adapted to make 
efficient junior officers, as their business almost exclusively con- 
sists of routine transactions, requiring very little exercise of the 
mind. : 

When we consider the number, the variety, and the im- 
portance of the duties a manager of a bank is called on to per- 
form, it is evident that such situations should be filled by well 
educated men; and therefore it should be the duty of directors 
to keep up amongst their clerks such a system of education as 
would, at a proper time, qualify them to fll the office of manager, 
with credit to themselves and advantage to their employers. 

Bank clerks generally commence their acquaintance with 
business at an early age, and in the greater number of cases leave 
the school form for the office desk; they therefore enter upon 
business with an unfinished education, and trust to time and ex- 
perience for the acquisition of that knowledge which it is abso- 
lutely necessary for them to possess. 

In acquiring knowledge from books, bank clerks labour 
under great disadvantages ; generally sent away from their friends 
at an early age, and often placed in small country towns, where 
no books are to be procured except the trashy contents of a 
country circulating library, they in a short time lose those habits 
of study rendered natural to them while at school, or if the taste 
for reading still survives, it is generally only to be supported by 
the novels or light periodicals of the day. 

What can be more dispiriting to a young man, who enters a 
bank with the intention of making himself perfectly acquainted 
with the different operations of commerce and law that relate to 
his profession, who resolves, by persevering industry, and uniform 
good conduct, to earn for himself one of those high stations when 
the bounty of directors is showered with an open hand—what 
can be more dispiriting, than to find at the very onset that his 
further progress is stopped, by the want of funds to purchase 
the books he requires for the prosecution of his studies? Thou- 
sands of clever bankers and merchants have thus been lost, who, 
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by the timely outlay of a few pounds, could have been made 
most useful members of society; and there are at the present 
moment hundreds of young men, who, if they received proper 
encouragement, would become ornaments of their profession, 
instead of the mere ciphers which the present mode of treating 
bank clerks is so admirably adapted to form. 

As a practical man, the writer of this is aware that it would be impossible to 
increase the salaries of ali the junior clerks to such a sum as would give them a com- 
mand of books sufficient for their banking education; and, even if it could be done, 
not one quarter of the present clerks would make this use of their increased salaries 
There is, however, one method, which, if tried, would, at the expense of a few pounds, 
afford bank directors a proper supply of really good officers; and that is by the 
directors of banks paying a certain proportion, say three quarters or one half, of 
the expense of any educational works required by their clerks. This would not form 
a heavy item to the debit of profit and loss, as by not paying the entire price, the 
directors may rest assured that the demand for the books would only arise where 
they were really wanted ; for the clerk who did not intend to read, would certainly 
not give even one quarter the price for a work of which he intended to make no use ; 
while to those who really intended to study, such an opportunity of procuring books 
would be considered as an incalculable boon. 

Joined to a proper supply of books, frequent removal of the junior officers, from 
one branch to another, would be found to be productive of great benefit. With the 
most perfect knowledge of his business that can be obtained in a single office, let a 
young man be removed, and, in three months, he will have doubled his stock of 
banking knowledge, and this, too, when the only change that has taken place consists 
in his removal from one branch to another, and where the business is conducted in 
both by the same rules. 

When we consider the great importance of ebunticn to bank clerks, and the 
small cost at which it could be secured, if this plan was carried out, we are led to 


hope, that those who have the power will not neglect the means of making good 
officers. 








Currencp Portratts. 
MEMOIR OF MR. THOMAS JOPLIN. 


(Mz. Tuomas Jop.in is no doubt well known to many of our readers as one of the early advocates 
and originators of the existing system of Joint-Stock eee in England and Ireland. We think 
that the Steves memoir te i services, yee ee been drawn up by a friend acquainted with the 





extent of h eful th ; and we may add, that we trust it will be 
of some sunten tn Mr. Ji vim himself, whose resources have not inc’ 


tion as those of the institutions which he assisted in establishing. 
ithout entering into any discussion of the of Mr. eee on the successful Joint-Stock 
Banks, we may be allowed to express a Fg that, a having exerted himself energetically and 
actively in their their behalf, at a time when his useful, he will not, now that 
he requires some assistance at their hands, make an appeal to their li in vain. We should 
much regret to find that such an — now, when he is in the decline of years, and afflicted with 
‘eae was listened to with apathy. We hope that the reproach which attaches itself to the 
men of the Railway ey pe for a= seeing one of the earliest advocates of their own re 

omas Gray, will never pede ery to the Joint-Stock —s Interest; and that Mr. Jop- 

lin will receive a satisfactory a it sky will repay with liberality any public exertions 


in the same 





which fiave been made on ite 

Previously to the establishment of Joint Stock Banking, 
a pressure in the Money Market, or a scarcity of money in 
London, generally led to a run upon country banks—not un- 
frequently to a suspension of payments by some. Public con- 
fidence in these establishments was consequently lowered, and 
they were often compelled to obtain further supplies of money 
from London, by which operation the pressure on the London 
Money Market was still further increased, while the local banks 
necessarily ceased to grant their usual accommodations; and 
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thus the whole commerce of the country was thrown into a state 
of embarrassment. It became, therefore, an object of public 
importance to prevent these runs, and the respectable people in 
the different towns occasionally came forward to guarantee the 
banks, by publishing a pledge to take their notes to any 
amount. 

Upon one of these occasions Mr. Joplin was called upon to 
join in giving such a pledge, in reference to the banks of his 
native town, Newcastle-upon-Tyne. There were four extensive 
banks which were thus guaranteed, and as a bank (Surtees, 
Burdon, and Co.) had failed, not many years before, for a 
million, of which little was paid, it was obvious that the 
guaranteeing parties were incurring a risk which it would be 
desirable to avoid. It occurred to Mr. Joplin, that instead of 
coming forward at such periods, when prudence dictated a very 
different course, it would be better to guarantee the banks per- 
manently, and appoint a committee to see that they were safe in 
doing so ; that the committee should annually inspect the affairs 
of the banks and publish a report of their safety, by which the 
guaranteeing parties would be protected from the risk of loss on 
the one hand, and the banks from the inconvenience of panic 
on the other. Pursuing this train of thought, the question 
naturally presented itself, why should not these guaranteeing 
parties themselves subscribe a capital and form a bank of their 
own, to be managed by a committee, and he finally devised the 
plan of a Joint Stock Banking Company. 

He soon found, however, that his views were not so original 
as he had supposed ; that Joint Stock Banks had long existed in 
Scotland; and he was, consequently, induced to make inquiries 
respecting them. His attention was first directed to the subject 
about the year 1816 or 1817; but his views were not perfected 
until three or four years afterwards. In January 1822 he pub- 
lished an essay on the general principles and present practice of 
banking in England and Scotland. This pamphlet pointed out 
the almost uniform success which had attended Joint Stock 
Banking in Scotland, contrasted with the want of success which 
had attended private banking in England; it explained the 
causes of this difference; that the charter of the Bank of England 
prevented the establishment of Joint Stock Banks in England, 
without conferring any advantage on that corporation, and it pro- 
posed the establishment of a Joint Stock Bank in Newcastle and 


the neighbouring towns, and recommended an application to 
Ministers and Parliament for an alteration in the charter of the 
Bank of England, to enable this to be done. 

rae | after this the Ministry entered into an arrangement 


with the Bank of England for an alteration in its charter, so as 
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to enable Joint Stock Banks to be established at and beyond 
sixty-five milesfrom London. This arrangement was announced 
by Lord Castlereagh in his financial statement in April, 1822; 
but, notwithstanding the announcement, Ministers did not per- 
severe in their intentions. The question was new, and they were 
not supported by public opinion, either in or out of Parliament, 
while they were privately assailed by a powerful party whose inte- 
rests were affected by it. In the meantime Mr. Joplin came up 
to London, and attempted, but without success, to interest the 
press in favor of the measure. The pamphlet he had published 
had made him known to many public men who took an interest 
in such questions, and, amongst the rest, to the late Mr. David 
Ricardo, who, finding that there was no impediment to the 
issuing of notes in London in competition with the Bank of 
England, provided the bank issuing them did not possess more 
than six partners, entertained the idea of establishing a banking 
company consisting of five or six persons as wealthy as himself, 
which plan he proposed to Mr. Joplin. To this, however, there 
were two objections, first, that the notes of such a company 
could not have circulated without the assistance of the private 
banks, which it was certain they would not have afforded; and 
next, if this difficulty were overcome, Government would, in all 
probability, have interfered to protect the Bank of England 
from such competition. Anticipating these difficulties, Mr. Joplin 
did not take any part in forwarding the proposal. He expected 
to succeed in forming Joint Stock Companies, from which object 
he had no desire to be diverted. Finding, however, that the 
Government had abandoned their measure, he returned to the 
north with a view to the formation of a bank; calculating that 
if he succeeded in obtaining subscriptions to such an undertaking 
the Government would take the steps requisite to enable such 
a company to be legally established. He found, however, great 
difficulties in the way of success, more especially in the towns, 
in consequence of the influence of the private So sata but a 
meeting was held in the city of Durham, at which the late Lord 
Barrington presided, with a view to promote such an under- 
taking. The country gentlemen were generally in its favour, 
but it was found that, without a degree of encouragement from 
the Government, which Ministers were not willing to afford, 
such a bank could not be formed; for the parties willing to form 
a company required a charter to limit their liability to the 
amount of the capital subscribed, and the Government declined 
promising them a charter on such principles. 

At this time the agricultural interests were suffering under 
an attack of periodical distress ; wheat had fallen from an average 
of upwards of 80s. a quarter in 1819, to 40s, in 1822, and other 
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things in proportion. The public were very much divided as to 
the cause of this great fall, and no remedy was proposed for it 
that the Government would entertain. The agriculturalists con- 
ceived that the fall in price had been produced by a contraction 
of the currency, which they attributed to Mr. Peel’s Bill, and a 
large party were desirous to have that measure repealed, with a 
view to the enlargement of the circulation. This was opposed, 
not only by the Government, but by Mr. Ricardo, Mr. Tooke, 
and other eminent political economists, who contended that the 
fall in question had been occasioned by over-production, and not 
by Mr. Peel’s Bill. It was evident, however, to Mr. Joplin, 
that an actual contraction of the currency had taken place; that 
the notes of the country banks, of which the practical circulation 
of the country consisted, had been materially reduced in amount, 
and whether this contraction of issues was the result of over- 
production or of Mr. Peel’s Bill, it was clear to him that it 
ought not to have occurred. An abundant supply of corn was 
no sufficient reason for a diminished currency, and as about 
20,000,000 of gold had been imported between 1819 and 1822, 
clearly indicating, on every principle of political economy, that 
a deficiency in the circulation existed; it was equally Ao 
that the currency, in strictness of principle, ought to have been 
enlarged and not diminished. In short, as it is universally 
admitted that the prices of a country are influenced by the 
quantity of money in circulation, it was clear to him, that if, in 
1819, we had had a metallic currency, or a paper currency that 
would not have contracted, and if any portion of the twenty 
millions which had been imported had gone into general cir- 
culation,—instead of having wheat at 40s. in 1822, we should 
have had it at 80s. or 90s., and no agricultural distress would 
have occurred. 

Mr. Joplin was led to the inference, that the fall of price pro- 
ceeded neither from Mr. Peel’s Bill nor over production, but 
from an involuntary contraction of the country bank circulation, 
for which there was no other remedy than a new system of paper 
currency, to be regulated on the principles of a metallic currency. 
Conceiving, likewise, that these views might be rendered sub- 
servient to the establishment of Joint Stock Banks, he published, 
in the Spring of 1823, a work entitled “Outlines of a System 
of Political Economy,” in which he proposed the establishment 
of a currency to be issued by Joint Stock Banks, to be formed in 
different parts of the country, in connection with the Bank of 
England; the whole to regulate itself on the principles of a 
metallic currency, under the supervision of a Government Board, 
contending that with such a currency, no such fall of price as 
had occurred could have taken place. The work was, however, 
deficient in that clearness which characterised his essay on bank- 





74 CURRENCY PORTRAITS. 


ing, and was not productive of the effects he anticipated. But 
he was permitted by the editor of the Courier, the then demi- 
official organ of Government, with its approbation, to publish 
a series of letters in that journal, recommending his plan to 
public attention. He applied, likewise, to Mr. Ricardo to take 
up the question and to bring it before Parliament; for though 
Mr. Ricardo differed with him in opinion as to the cause of the 
agricultural distress, and did not think Mr. Joplin’s plan was 
required as aremedy for such distress, or as a preventive of 
similar distresses in future, yet he approved of the idea of a 
national currency, and was desirous that it should be adopted, 
and promised to bring the subject forward, though in his own 
way and in his own time. Unfortunately, he died suddenly very 
shortly afterwards; but, amongst his papers, a pamphlet was 
found, which was subsequently published, containing‘Mr. Joplin’s 
plan, with his own modifications of it. . 

In the spring of 1823 a considerable rise took place in the 
price of corn ; the agricultural distress began to pass away, and 
plans for its relief became, in consequence, unnecessary, so that 
Mr. Joplin’s remedy, if it would have had the desired effect, 
came too late, and his letters in the Courier did not produce the 
immediate effect anticipated, in promoting the establishment of 
Joint Stock Banks; early in 1824, he turned his attention to 
the formation of a bank in London. The only monopoly con- 
ferred by the charter of the Bank of England, was conveyed in 
words to the following effect :—“ That it shall not be lawful for 
any company with more than six partners to borrow, owe, or 
take up any sum or sums of money upon their bills or promis- 
sory notes at any less date than six months.” This clause did 
not, consequently, prevent a bank being established in London, 
provided it did not issue notes or accept bills, and a very exten- 
sive banking business might be conducted without the acceptance 
of bills being at all necéssary ; Mr. Joplin, therefore, proposed the 
establishment of a bank upon these principles, but, in the mean- 
time he received an application from Mr. Mathias Attwood, the 
present member for Whitehaven, to give his assistance in forming 
a bank for Ireland, to which, as a London banker, he could give 
his support. This seemed a practical measure, and with the 
approbation of his friends he accepted Mr. Attwood’s proposal, 
and joined him and other gentlemen in assisting to form the 
Provincial Bank of Ireland.* 





* This was, strictly speaking, the first Joint Stock Bank formed, but 
it was not the first registered; the directors applied for, and obtained a 
Public Banking Act for Ireland, upon which, a respectable private bank in 
Belfast converted itself into a public company, and was the first to legally 
avail itself of the privilege obtained. 
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There were many difficulties which stood in the way of this 
undertaking, more especially the want of a charter to limit the 
liabilities of the shareholders. They were, however, finally 
overcome, and the company was formed without a charter; and 
being well-founded, has been productive of the greatest benefit 
both to Ireland and its shareholders. 

In the latter end of 1825 the memorable panic of that year 
occurred, and Mr. Joplin had an opportunity of turning the 
knowledge he had acquired to a very valuable account for the 
country.. The panic was brought about by a contraction of 
issues by the Bank of England, which was applauded by the 
press, and approved of by the Government, and the bank was 
encouraged to persevere in the course it had adopted. We were, 
in consequence, on the eve of a general stoppage, described by 
Mr. Huskisson, as being within 48 hours of a state of barter. 
Mr. Joplin fortunately possessed, as we have seen, the confidence 
of the Courier on subjects of this nature, and had been previously 
asked to write leading articles upon them, and perceiving that 
a state of things had arisen, which rendered neces a very 
opposite course to that which the bank was pursuing, he wrote 
an article for that journal, explaining the real state of things, 
and pointing out, that instead of a contraction of issues, a very 
great increase was required to supply the vacuum occasioned by 
want of confidence, and that this demand might be met, for a 
temporary purpose, with perfect safety; that the money market 
would of itself return to the Bank of England the additional 
currency thus supplied, as soon as confidence was restored. It 
would appear that the necessity of such a course had become 
apparent to the Ministry, for they recommended to the bank the 
adoption of a similar course to that which the article had pointed 
out, and the directors immediately acted upon the ministerial 
suggestion. This article was followed by others to the same 
effect, and the bank was encouraged to proceed in the course 
which it had commenced—the money was counted out to the 
public as fast as it could be paid away, so that in four days 
they had increased the issues to the extent of seven or eight 
millions in paper, besides gold; and the result was, that the 
bank was enabled to withdraw their large issues by degrees, 
por confidence was restored, without inconvenience to the 
public. 

The effect of this panic was to induce the Government, in the 
following year, to renew with the Bank of England, the arrange- 
ment which they had effected and abandoned in 1822. They 
passed an Act of Parliament to enable Joint Stock Banks to be 
established at the distance of 65 milesfrom London. Mr. Joplin 
had, meanwhile, become secretary to the Provincial Bank of 
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Ireland; but, thinking that he could be more advantageously 
employed in promoting the establishment of similar institutions, 
under the new act, he resigned his appointment after a lapse of 
two years. Although he was so short a time with the Pro- 
vincial Bank, he had the opportunity of contributing to its 
subsequent success, by suggesting several important arrangements, 
which were adopted by the directors. 

He next mo the establishment of a bank in London, 
on the same plan as the Provincial Bank of Ireland, to be 
termed the Royal Bank; but the depression which followed the 
panic of 1825, prevented any company being established. His 
next step was to proceed to Lancaster, a place where there 
was no bank, with letters of introduction from a London 
Banker to some of the leading people there, and the Lancaster 
Bank had the benefit of his exertions. He then proceeded to 
Whitehaven with similar letters, and being friendly with 
Mr. Curwen of Workington, the member for Cumberland, he 
SS the establishment of a bank for Whitehaven and 

orkington. This proposal, however, was not carried out, but 
a separate bank was subsequently formed at each place; that 
at Workington, by the agent of Mr. Curwen. Mr. Joplin went 
next to Northumberland, and endeavoured to form a bank there, 
but without success ; the influence of the private banks preventing 
commercial men from coming forward, and though the country 
gentlemen were very desirous of the formation of a bank, they 
would not move without a charter to limit their liability, which 
could not be obtained. 

Meanwhile there had been considerable discussion in Par- 
liament, respecting the merits of Joint Stock Banking, and public 
attention had been very extensively called to the subject; but 
numerous failures which had occurred amongst the private banks, 
had created such timidity in the minds of persons of property and 
influence, with respect to banking, that it was extremely difficult 
to induce them to take shares in the proposed establishments. 
Mr. Joplin was, however, soon invited to Huddersfield, where 
some gentlemen were disposed to form a bank. There he 
distributed his pamphlets, made himself sufficiently acquainted 
with the local circumstances to enable him to draw out a proper 
poe for the undertaking, and such general instructions as 
aid the ground-work of a very successful undertaking. The 
great ecldt which attended the formation of the bank at Hudders- 
field, led to a similar attempt being made at Bradford, without, 
in the first instance, any communication with Mr. Joplin ; 
understanding, however, that his services would be useful, he 
proceeded thither from London, and after some exertions and 
delays, a very successful bank was finally established. The next 
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bank was established at Norwich, by a friend of Mr. Joplin ; 
but it he also visited, during the course of its formation. 

These were the first four banks established under the act 
of 1826; and the shares of three, if not of all of them, very soon 
arrived at a considerable premium, which, except in the case of 
the Norwich Bank, has been subsequently sustained. The 
Norwich Bank, though successful in the first instance, afterwards ’ 
suffered a severe loss, and was merged in the East of England 
Bank. The others remain flourishing undertakings. 

Mr. Joplin had hoped to become broker to the companies 
thus established, partly by his instrumentality ; but by this time 
he discovered that the views he had formed could not be 
accomplished. The London Bankers divide the brokerage with 
a broker of their own, and would not agree to the arrangement 
he had proposed, although the Joint Stock Banks were desirous 
to meet his wishes ; and he did not persevere against the difficulty 
which thus presented itself. 

Mr. Joplin had found by experience that his original pamphlet 
was the best instrument to work with in forming a bank, and he 
endeavoured to render it as perfect for this purpose as possible, 
by adding an essay on bankers’ book-keeping, and other informa- 
tion which persons proposing to form a bank might wish 
to obtain. He likewise issued a prospectus for a bank in 
Manchester, and visited many other places. At Manchester 
Mr. M‘Cardy, after the shares of the banks first established had 
come to a premium, succeeded in forming the Bank of Man- 
chester, and, eventually, three other large banks in that town, 
which at the outset were very prosperous and gave a great 
impetus to the cause. 

Mr. Joplin, finding his own plan of remuneration totally 
defeated, next turned his attention to the formation of a large 
London Company, and after four or five years’ labor and devotion 
to the object, in which he was supported by the countenance of 
Lord Althorp, Sir Henry Parnell, and many other persons of 
high standing, character, and influence, succeeded in promoting 
the establishment of the National Provincial Bank of England. 
The directors, however, did not approve of Mr. Joplin’s plan for 
constructing their branches, and adopted a system which he 
thought was not likely to be attended with success. In con- 
sequence of this, and of differences with the members of the 
board, he resigned his seat in the direction and withdrew from 
the undertaking, receiving from the company the expences he 
had incurred on its account. 

Mr. Joplin’s health by this time had become very much 
injured, and, though somewhat restored by a continental tour of 
six months, he was in an enfeebled state, when a committee of 
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Parliament published a report recommending various restrictions 
to be placed upon Joint Stock Banks, under the idea that they 
had materially contributed to the commercial embarrassments of 
1836 and 1837, and there seemed every prospect of their being 
under very inconvenient, if not hurtful, restraints. This 
report Mr. Joplin felt called upon to answer, and he did so ina 
amphlet which was highly spoken of by the Chancellor of the 
Sacheone, whose report it impugned; a copy of this pamphlet 
was sent to every member of Parliament, but as Ministers 
were very much committed to the course which they had pro- 
posed to pursue, he thought it advisable to endeavour to form 
an union amongst the Joint Stock Banks to resist them. He 
communicated his views to numerous influential persons, 
consisting of members of Parliament and other leading parties 
connected with Joint Stock Banks, and under their sanction 
established a weekly newspaper called The Economist. His 
object in so doing was not only to arouse the banks to their own 
defence, but to have the means, during the contest with the 
Government, of communicating weekly with each member of 
Parliament on the subject; for which purpose the paper was 
regularly sent to them, free of expense. The paper completely 
answered the purpose for which it was established. It was the 
most successful attempt which at that time had been made to 
write leading articles on political economy ; but the subject was 
not sufficiently popular to justify its continuance with a view to 
profit, after the object had been gained for which it had been 
established; independently of the fact that Mr. Joplin’s health 
would not have permitted him to have continued the labor and 
anxiety which it involved. He therefore gave it up, with a loss 
to himself of a thousand pounds, though many of the banks had 
contributed, not unhandsomely, to the undertaking. He sub- 
sequently proposed a gigantic plan for uniting the private banks 
of England into a Joint Stock company, upon a principle which 
they looked on with great favor. But none of them liked to 
commence the scheme or commit themselves to it, until it had 
been formed. This being the case, he endeavoured to arrange 
with an existing bank to become the foundation of the enterprise. 
The project, however, fell to the ground, with a loss on his part 
of between £700 and £800. 

This terminated his efforts in favor of Joint Stock Banking, 
after years of indomitable perseverance under circumstances of 
great discouragement. He always, indeed, anticipated that the 
Joint Stock Banks would acknowledge him as the founder of 
the system, and treat him accordingly. But when they became 
vitin his early efforts were unknown to the majority of persons 
connected with them. The small beginnings in these cases are 
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the most difficult, and the preliminary steps do not present 
themselves to notice after they have attained the purpose for 
which they were commenced. They appear to be small and 
insignificant and unworthy of the mighty results to which they 
have given rise, though these comparatively mean exertions may 
have laid the foundation of the whole superstructure. 

In the midst of his labors in favor of Joint Stock Banking 
he was not unmindful of the currency. The object, indeed, for 
which he had become a writer on that subject, had been accom- 
plished in 1825, There is every reason to suppose that his 
plan for the improvement of the currency, which he proposed 
should be based upon a system of Joint Stock Banking, formed, 
as he had intended, an additional inducement with the Ministers 
for altering the charter of the Bank of England. But, being 
convinced that the great fluctuations in the price of corn, which 
frequently gave rise to so much agricultural distress, and that the 
pressures in the money market were derived from our defective 
system of currency, he lost no opportunity of urging his views 
on that subject. In 1827 he published a pamphlet in favour of 
the sliding scale, provided we had a proper system of currency ; 
but showing that with our system of currency, it was totally 
useless, if not prejudicial. He has since then published a variety 
of pamphlets to the same effect, viz :—“ A Digest on the evidence 
of the Bank Charter.” “Qn our Monetary System, with an 
explanation of the causes by which the pressures on the Money 
Market are produced.” “ The cause and cure of our Commercial 
Embarrassments.” “On Currency Reform.” “ An examination 
of Sir Robert Peel’s Currency Bill of 1844,” and others. His 
views on corn and currency may be thus briefly explained :—he 
considers the pressures on the Money Market, however fatal in 
their consequences, to be produced by the defective principle upon 
which our currency is at present issued, and that if it were made to 
work upon the principles of a metallic currency, the chief cause 
of these pressures would be removed. In illustrating his views 
on this point, he has given some very important explanations as 
to the nature and character of the London Money Market, as 
well as of the original cause by which the embarrassments to 
which it is liable are caused, and there seems little doubt that 
his plan of a national currency will be eventually established ; 
but, in the meantime, he utterly condemns Sir Robert Peel’s last 
currency measure, as a great blunder in a right direction, and 
his last-mentioned pamphlet may be perused with interest, by 
those who give their attention to such questions. He there 
proposes that the banks of issue should make an arrangement 
amongst themselves to complete the measure, and prevent the 
evils which it is, at present, calculated to produce. It was his 
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intention, likewise, to have taken the necessary steps to promote 
this union ; but from the state of his health, he felt compelled to 
abandon the idea. 

Our brief notice of Mr Joplin’s labors might very well ter- 
minate here; but, as a sketch of his public life, it would be 
incomplete if we did not slightly touch upon other objects, to 
which his attention has been directed. He was a discontented 
shareholder of the Continental Gas Company, when its affairs 
were in a very depressed condition—its share which now sells 
for £75 being worth not more than £5—and he moved for the 
appointment of a committee to investigate its affairs, of which 
he became chairman, and drew up a report, which induced the 
directors to solicit him to join their number, and take temporary 
charge of the concern, with a view to its renovation. With this 
he complied, and succeeded in making those arrangements which 
led to the extraordinary success which has attended that under- 
taking. He likewise formed the British Colonial Bank and Loan 
Company, which was established for the purpose of lending 
money in the Australian Colonies ; but which, from the revolution 
in the value of property in the colonies, has proved a great loss 
to all connected with it. 

He has, for the last 4 or 5 years, almost exclusively confined 
his attention to a work of pure benevolence. He became a 
member of a committee of one of the Metropolitan Asylums for 
Females, when he found that the only effectual mode of protect- 
ing females, and preventing the wrongs and injuries to which 
they are exposed, was to obtain an amendment of the laws for 
that purpose. His views, however, being considered too compre- 
hensive for the original object contemplated by that society, 
another institution was formed for the purpose of carrying those 
views into effect, termed the Associate Institution, of which he 
became the honorary secretary ; and it is gratifying to think that 
his efforts are likely to be attended with the most beneficial results. 

His age and the state of his health preclude the idea of his 
taking hereafter any further, or at least active part, in questions 
connected with banking and currency, which require more labor 
than his strength is equal to; but he proposes to devote himself 
exclusively to the advancement of. religion and virtue, by that 
improvement in our moral code which has been so much 
neglected, and which is so imperatively called for. 

About three years ago he went to Graefenberg, and derived 
much benefit from the water treatment under the immediate 
direction of Preissnitz, its original founder; his health during 
the last winter having greatly declined, he has been compelled 
to go there a second time. We sincerely hope that his sufferings 
may be relieved, and that his useful life may long be spared. 
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MR. TOOKE’S THEORY OF THE CURRENCY, AND THE 
EXPERIENCE OF 1845. 


THERE can be no doubt that the pamphlet on the Currency,* 
published by Mr. Tooke in the spring of 1844, must be regarded 
as one of the most extraordinary and valuable contributions ever 
made to the progress of monetary science. The variety of its 
merits is as remarkable as their originality and rarity. It con- 
tains a summary of the conclusions to which one of the most 
eminent observers of currency phenomena has been conducted 
by a long course of reflection and experience; it contains an 
outline of the entire controversy, distinguished by a comprehen- 
sive and perspicuous brevity ; and it conveys, with great clearness 
of expression, certain new views of some of the fundamental 
principles of the subject, of which it is no exaggeration to say 
that they will lead, before long, to an important modification of 
existing laws and theories. Not the least uncommon and laud- 
able merit of this publication is its moderate bulk and intelligible 
style. The reader is not only presented with clear outlines and 
new doctrines, but he is presented with them unclouded by a 
cumbrous load of collateral text and gratuitous illustration. In 
addition to the rare merit of being a discoverer in a path so 
frequented as the Currency, Mr. Tooke presents an example, if 
possible, still more rare, of writing a book on that vexed question 
totally free from the incoherent verbosity and the domineering 
dogmatism which have very nearly cleared the field of everybody 
who knows the value of time, and respects the limits of patience. 

Mr. Tooke’s immediate object in the publication of his book, 
was to express his dissent from the doctrines of the “Currency 
Theory ”—the creed which at present prevails among most of the 
financial statesmen and writers of the day. The distinguishing 
articles of this creed teach, that the only type of a safe and true 
monetary system is a purely metallic currency; that whatever 
paper expedients, such as bank notes, may be introduced into 
circulation, for the sake of convenience and economy, it is indis- 
pensible that the variations in their amount should correspond 
exactly with what would be the variations of a metallic currency 
under the same circumstances ; that upon the outstanding amount 
of gold and silver and bank notes depends, in a very intimate 
degree, the course of prices and the sound state of mercantile 
affairs; that the Bank of England and the country banks have 
the means of fixing ad libitum the amount of their own out- 
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standing issues; and that therefore it is necessary that some 
limit should be placed upon the exercise of so formidable a dis- 
cretion. It is also a favorite dictum of the authors of this theory, 
that under a purely metallic currency the amount of outstanding 
coin would vary with the state of the exchanges—diminishing 
when an unfavorable exchange carried specie abroad, and increas- 
ing when a favorable exchange again restored its re-importation. 

It is quite familiar to those who take any interest in these 
topics, that Sir Robert Peel is one of the most eminent believers 
in the Currency Theory, and that his banking legislation of 1844 
and 1845 is founded upon its principles. 

Mr. Tooke dissents almost entirely and without any exception 
from the doctrines of this new party, and while he coincides with 
most of the grounds of opposition to it, already familiar to the 
public, and of various origin, he adds several new and peculiar 
reasons of his own. The arguments against the Currency Theory 
to be found in the writings of those who oppose it equally with 
Mr. Tooke, but who do not fall into his new doctrines, may be 
briefly stated under a summary of four points, thus—(1.) They 
contend that the country banks have not the means, even if they 
had the will, to fix ad libitum the amount of their outstanding 
notes. (2.) That the country banks, so far from being the active 
and controlling regulators of their note issues, are absolutely pas- 
sive agents, simply acting under the demands of their customers. 
(3.) That the prices of commodities are not affected either one 
way or another by the amount of outstanding country notes; and 
that instead of country notes controlling prices, the amount of 
the country circulation depends entirely on the course of prices 
and the activity of trade, resulting from the natural laws of supply 
and demand. (4.) That it is absurd to confine the dispute to 
bankers’ notes, seeing that the whole amount of this class of 
issue is a very insignificant part of our column of paper credit, 
and that, in nearly all important particulars, cheques and bills are 
as much Currency as is the circulation of bankers. 

After the decisive evidence collected by the committees of 
1840 and 1841, we feel fully certain that the general recognition 
of the three first of these an a is purely a matter of time. 
The trammels of theory and fashion may sustain the existing 
notions in a majority for a season, but the cogent force of a 
logic full of circumstantial proof, will prevail in the end. 

The party who maintain the four allegations we have enume- 
rated express no dissent from the remaining I nope of the Currency 
Theory, which believes a full command of the current of its cir- 
culation to reside in the Bank of England—which believes the 
Bank to be able to control prices by the variations of its issues— 
and which inéulcates, in the most unhesitating terms, that the 
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range of prices and the course and intensity of speculation rise 
and fall with the abundance of money, that is to say, according 
to the most general meaning of the term, with the abundance of 
Bank of England paper. 

Now, it is in this latter division of the argument that 
Mr. Tooke appears to the greatest advantage. He holds the 
exact negative of the current notions. He contends, (1) that the 
Bank of England’s outstanding issues are as emphatically the 
result of the spontaneous action of the public on the Bank, as 
are the outstanding issues of the country banks the result of a 
similar influence; in other words, he contends that the Bank of 
England and the country banks are precisely in the same situa- 
tion, as to the retention of their notes by the public. The 
principle is the same in both—they cannot keep out a single note 
beyond the quantity required by the wants of the country for the 
time being. (2) He contends—and this is his chief point—that 
neither the amount of the outstanding circulations of the Bank 
of England, nor of the country banks, nor what is called the 
cheapness of money, have anything to do with the ordinary’ 
prices of commodities; that the governing law of prices is the 
commercial aspect of the market, proceeding upon a calculation 
of supply and demand. (3) That the Bank of England cannot 
act upon the Foreign Exchanges through the medium of its cir- 
culation, but only by means of its influence as a bank of discount, 
i. e., as a bank making advances on security. (4) That under a 
state of the law which requires payment in the metals on demand, 
the fluctuations of the bank note circulation, both metropolitan 
and provincial, are of no consequence whatever, and that the 
real vital question is not the business of issue, but the business 
of banking ; not the circulation of the few thousands of a banker’s 
credit, but the end and scope of the advances in which he employs 
his own and his customers’ capital. Subsidiary to these leading 
views, Mr. Tooke puts forth several suggestions, and uses several 
arguments of hardly less importance. In a practical point of view, 
probably the most valuable part of the pamphlet is the section 
in which he advises the constant reservation in the Bank of a 
stock of bullion, of from ten to fifteen millions. There is also 
great force and sagacity in the reasons he lays down for believing 
that, even under a purely metallic system, the quantity of out- 
standing coin would not vary with every export and import of 
bullion or specie; and he revives, with excellent effect, and for a 
valuable purpose, the distinction, drawn by Adam Smith, between 
the paper Currency employed in wholesale dealings and the 
Currency circulating among the retail and poorer classes. We 
must not omit to distinguish the discrimination he establishes 
between the prices of commodities and the prices of shares, and 
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the exceeding care which prevails throughout the pamphlet to 
fix the meaning of all technical terms by a luminous definition. 

For ourselves* we have no hesitation in stating our full ad- 
hesion to the substance of the views put forth by Mr. Tooke. 
Probably we might wish to modify the order, or the terms of 
their expression, in a few places. But these exceptions would 
not be numerous. On one point, however, we are anxious to clear 
away all uncertainty ; and not only fully to state our own notions, 
but also, if possible, to ascertain what are Mr. Tooke’s real 
opinions on this particular topic. 

Nothing can be more satisfactory than the course of proof by 
which Mr. Tooke establishes his propositions—that there is no 
immediate connexion between the amount of the note circulation 
and the range of the prices of commodities ; that the respectable 
as of the mercantile community are not stimulated into specu- 

tions on prices merely by the facility of obtaining loans, and by 
a low rate of interest; and that a continued low rate of interest 
has a direct tendency to lessen prices by par, ei. production, 
through the diminished cost of discounts and borrowed funds. 


We fully assent to all this, but while we do so, we cannot avoid 
a feeling of regret, that after a close perusal of the pamphlet, we 
do not find any intimation of Mr. Tooke’s coincidence in the 
belief, that a low rate of interest prevailing for some time, and 


associated with its usual accompaniment of a glut of capital so 
complete that employment for it at any rate is a matter of difficulty, 
does inevitably lead sooner or later to an unsound state of enter- 
prise and credit. In one or two places we find expressions which 
+ ag! to sanction this view, but to the best of our judgment 

ere is no passage in the book which refers to it distinctly. 
Mr. Tooke has fully effected his principal purpose of refuting the 
Currency theory on its own ground ; and probably, in his zeal to 
establish the non-existence of any immediate connexion between 
currency and prices, he has overlooked a view of the subject 
which we think admits of the fullest confirmation. 

We believe the line of causation between a continued cheap- 
ness of money, that is to say, a continuous low rate of interest, 
say 14 to 2} per cent., and an unsound state of enterprise and 
credit, to be this :—(1.) There is very great difficulty experienced 
by bankers and others in finding employment for their funds, on 
first and second class securities, at any rate of interest. (2.) In 
consequence of this difficulty, there is the gradual growth of a 
disposition to accept securities of a less eligible character, for 
the sake of the better rate of interest, or the better profit; in 





* This declaration of opinion must be understood to apply only to the 
individual writer of this paper. 
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other words, the degree of risk is increased for the increased 
degree of gain. (3.) Through the medium of this abated stand- 
ard of admissibility, there is a gradual introduction into the 
line of discount and advances, of men, who, under other circum- 
stances, would not be able to obtain ready money, except upon 
more expensive and more restrictive conditions. (4.) Through the 
over-sanguine or improvident operations of this inferior class of 
borrowers, there is a slow or sudden (according to circumstances) 
manifestation of activity and speculation, in some department 
of trade or enterprise. (5.) The continuance of a brisk state of 
things, gradually draws into the same channel the more sub- 
stantial and prudent classes, and from being at first an incident, 
it becomes, at length, the characteristic of the times. (6.) There 
is then, a mania, more or less general on all hands to press into 
the new pursuit; a season of excessive excitement; and of course 
a re-action, and a panic. 

There is nothing in this statement at all inconsistent with 
Mr. Tooke’s Theory. It is quite certain that a continued low 
rate of interest is neither caused nor increased by the issues of a 
convertible currency ; and it is also true that, directly, the channel 
of prices and the channel of currency have no more connexion 
than the waters of the Thames and the Tweed. Under the 
state of things we have described, it is not the state of the 
notes, but a fallacious estimate of supply and demand, or a 
mistaken notion of the character of some great invention or 
enterprise, such as railways or joint-stock banks, which leads 
to the ascendancy of an inflated confidence, and a gambling 
spirit. We do not very clearly see that any measures are within 
reach by which the rate of interest can be controlled either one 
way or another. But we have satisfied our own minds, that in 
the gradual and circuituous way we have described, the inevitable 
sequence of a long season of depressed rates of interest, is a 
period of vicious and extensive speculation. 

In an early number we will endeavour to supply an appro- 
priate sequel to this paper, by a short review of the experience 
of 1845, and a brief enquiry how far the views of Mr. Tooke 
have been confirmed, or otherwise, by the facts of that period. 








ON THE CIRCULATION OF THE “ BANKERS’ MAGAZINE” 
AMONGST BANK MANAGERS. 

[We have been favored with a copy of the following letter, 
which was recently addressed by an eminent Joint Stock banker 
in London, to the manager of a Joint Stock Bank in the country. 
We feel greatly indebted to the writer for his favorable notice of 
our exertions, and the more so, because, from his position and 
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influence, we know that his suggestions will not be unattended 
to. In publishing the letter, we do so chiefly for the purpose of 
bringing under the notice of the directors and chief managers of 
Joint Stock Banks, the expediency of allowing their officers 
to provide themselves with the Bankers’ Magazine, and charge it 
to the petty disbursements of the branches. The practical character 
of the work is sufficiently well known to render it unnecessary, 
even if it were desirable, for us to say anything on this point; 
and we think the banking intelligence, practical papers, and legal 
information contained in it every month, must render it a useful 
miscellany for a bank manager. Being a strictly business pub- 
lication, it might fairly we think be charged to the bank, and the 
managers have it supplied to them, for their use in business, with- 
out being called upon to pay for it themselves. On this matter, 
however, we can hardly speak, without exposing ourselves to 
the appearance of being actuated by a more interested motive 
than is really the case, and we, therefore, leave it to our readers 
to act in the matter as they may think desirable. No doubt if 
a manager expressed a wish that the work should be supplied to 
him, his directors would agree to his request. The following is 
the letter we have referred to.—Ep. B. M.] 


My Dear S1r,—I am glad to see from the paper you sent me, that your 
bank is going on so well, I am always glad to hear of the prosperity of Joint 
Stock Banks, but especially so when the manager is one who studies banking 
as a science. I then look on his success as the result of the application of 
sound principles, and a'so as a refutation of the vulgar prejudice, that literary 
and philosophical studies impair the character of a manager as a man of 
business. 

You are perhaps aware, that the Banking Department of the Atlas is now 
under the superintendence of a gentleman connected with the Bankers’ 
Magazine. e banking department of the Railway Herald is also conducted 
by a gentleman who a few years ago wrote the banking articles in the Atlas. 
Both these writers belong to the practical school. The literature of banking 
has undergone a complete change. Formerly we had theoretical pamphlets 
on the currency written by Statesmen, and Political Economists. Now we © 
have articles on Practical Banking, written by Practical Bankers. 

I wish you would advise your directors to celebrate their success by 
sending to each of their branches monthly, a copy of the Bankers’ Magazine. 
It would be sent direct from London, the last day of the month, I believe, free 
of expense, and as the number of next month will commence a new volume, 
they could not begin at a better time. I am sure this would be a profitable 
investment of some portion of your surplus funds, and would yield an ample 
return in the results — from the increased knowledge and skill of your 
managers. Here they will learn points of Jaw and of practice, with which 
they were previously unacquainted, and be better prepared to deal with 
such cases when they occur in their own experience. ft seems peculiarly 
necessary that managers of branches who have not the opportunity of 
immediately consulting with any of the directors, should be supplied by the 
bank with the means of obtaining this kind of information. Losses are some- 
times incurred by Joint Stock Banks through the want of knowledge of a 
little banking law on the part of their principal officers. The managers would 
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not be the only gainers. The other officers of the branches would have the 
opportunity of self-improvement ; and thus routine clerks might become 
intelligent bankers, and you would train in your own establishment a constant 
supply of able men to take the places when necessary of the existing managers. 
It is one of the excellencies of our system, that the junior clerks may: look 
forward to being placed at the head of the establishment; but this can only 
take place in those instances wherein the clerks endeavour to acquire that 
professional and general knowledge, which is necessary in the present day, 
in order to discharge the duties and maintain the position of a manager. 
Unless they do this, those who are now clerks will remain clerks as long as 
they live, and the next generation of managers will be taken from the 
more instructed classes of society. 

It seems likely that next year a movement, will be made in favor of 
universal education. I think it desirable that bank managers, and branch 
managers, should aid this movement in their respective localities, and should 
support generally, by their assistance and influence, the formation of literary 
and scientific institutions. This would afford an outlet for any surplus energy 
of character that might remain after the hours of business, and enable them 
to promote the public good, without taking part in political or religious 
discussions. They would acquire for themselves much pleasurable and 
profitable amusement, would add to the usefulness and respectability of their 
character in public estimation, and thus be enabled to increase the influence 
of their respective establishments. 

I am, my dear Sir, faithfully yours, 


Since receiving the foregoing letter another has come to hand, 
which we publish for the same reason as the above. 


(To the Editor of the Bankers’ Magazine.) 

Srr,—Sincerely wishing your valuable publication that success which so 
useful a work deserves, I am induced to make a suggestion, which, if acted 
upon, would tend much to extend its circulation in banking circles. I suggest 
that the support of the directors of Joint Stock Banks be respectfully solicited, 
by requesting them to receive the magazine at their branches at the com- 
pany’s expense ; and that ——— be made to them, not only by you, but 
also by the managers and other officers connected with the various Joint Stock 
Banks in England, Scotland, Ireland, and Wales. 

A strong demonstration of this kind would go far towards establishing for 
your magazine a wide and permanent circulation, which would, I feel sure, be 
acknowledged by the proprietors by a reduction of its price, which would 
have the effect of extending its circulation still further among private indi- 
viduals. 

Banking interests, generally, would be greatly benefited, should the direc- 
tors take a liberal view of these suggestions. The magazine would thus form 
a useful and instructive library and chronicle of banking matters, accessible to 
the managers and clerks of the various banks and branch banks throughout 
the kingdom. 

I need not add a word as to the advantages which would thus be conferred 
upon the public generally; and no class of people would be more greatly bene- 
fited than bank directors and shareholders; for it is quite evident that the pros- 
perity of the banking establishments in which they are interested, essentially 
depends upon the amount of intelligence and general information possessed by 
their practical officers. I am, Sir, your obedient servant, 

A PRACTICAL BANKER, AND A SUBSCRIBER. 














POST OFFICE ORDERS. 


Tue, following correspondence, which we have received on the 
subject of Post Office Money Orders, will be found interesting. 
If bankers considered it worth while to perform the duties 
now entrusted to the post office, we do not think so much dif- 
ficulty would exist in arranging the details as some of our 
readers, who have addressed us on the subject, imagine. The 
annexed form of credit, adopted, as stated by our correspondent, 
by the Wigan Bank, might, for example, be made available in 
most cases without any further correspondence between different 
banks than was required in order to exchange signatures. The 
respectability of any banker would be a sufficient guarantee for 
the payment of the draft, even without advice; and as the advice 
can be made for a penny, and without much trouble on a printed 
form, even this need not be a difficulty. In large towns, in 
which the credits might be numerous, proper arrangements 
could easily be made for drawing regularly on one or more of 
the banks there, according as might be most convenient. In- 
deed, if bankers consider it would be remunerative to issue 
letters of credit for small sums, we do not think they require 
any particular plan to be laid before them for carrying the object 
into effect. A correspondent says :— 


** I am glad to find you so much in earnest on the subject of post office 
orders; I think the plan pointed out in your August number might be adopted 
with advantage ; but I do aot think it will work so smoothly as the post office 
system. At aay rate, it would be unwise in bankers to let slip this part of 
their business without making an effort to retain it. One great obstacle is 
the separateness of bankers, and the consequent absence of unity of action. 
The bank with which I am connected, has for some time drawn drafts on 
demand, for ten pounds and under, at sixpence each; but this objection 
exists, that the party to whom a draft is seut has to pay for getting it cashed. 
I have written to you more for the purpose of shewing you the willingness of 


one house, at least, to adopt any suggestion on this subject, than as having 
any of my own to offer.” 


The following letter suggests a plan, by which one of the 
anticipated difficulties with bankers’ drafts, for small sums, 
might be avoided :— 


“If you think the following form would be of any service to bankers, I 
will trouble you to find space for it in your magazine; but I am quite willing 
that it should be omitted if not likely to be a use. It appears to me the 
best form of letter of credit that I have yet seen, and is a copy of one re- 
ceived from the Wigan Bank about three years ago. I think the objection 
sometimes raised, that the party to whom the letter is sent will have to pay 
for getting it cashed, might be removed by the following suggestion ; and if 
bankers are willing to cash a letter for an eighth commission, the bank paying 
over would know how much to add to the amount of the order. 
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“* Suppose Mr. Jordan, of Wigan, wants to send twenty pounds to Miss 
Williams, of Bewdley, then the form -furnished by the Wigan Bank would 
run thus— 


“ Form of a Letter of Credit and which may be used as a substitute for a 
Post Office Order. 
“* Wigan Bank, 1843. 
Gentlemen, 
At the request of Mr. Jordan, we have placed Twenty 
Pounds to your credit, in Account with Messrs. Barnetis & Co., which sum we 
shall be obliged by your holding at the disposal of Miss Williams. 
To We are, ; 
Messrs. Nichols & Co., Gentlemen, &c., 
Bankers, Bewdley. Thos. Woodcock & Sons, 
“There is an advantage attending this way of doing the business, that the 
bank that will have to pay the money will in most cases be advised of it 
having been placed to them credit by the time the party to whom the credit 
letter is sent applies for it; and where it is wished that the payee should have 
the money free of charge for commission, the commission might be added by 
the bank that pays over, and, of course, taken from the party applying for 
the letter, and the letter might, in this case, be crossed ‘ Free of charge for 
commission.’ I am, Sir, your humble servant, 


LENTUS.” 


There appears to be a good deal of misunderstanding on the 
part of the country postmasters, with reference to the exact 
form in which the orders should be filled up and advised; and 
constant complaints are being made in the daily journals, of the 
inconvenience experienced by parties in London before they can 
obtain payment of orders sent to them. Even the general 
directions printed on the post office orders themselves seem 
to be incorrect. For instance, it is stated on the orders, that 
“‘ The party to whom this order is made payable must sign here 
his or her christian and surname at full length.’ It appears, 
however, that this is incorrect; and that, by the order of the 
Postmaster General, post office orders may be granted in the 
names of firms as well as of individuals, and that the signatures 
of the firms in such cases are sufficient. This variance between 
the practice of the post office and the special directions has 
occasioned much inconvenience. The following letters, which 
have appeared in the Times, refer to the difficulties which might 
be provided against :— 

“* Sin,—May I request a portion of your space, as well as your powerful 
interference, to put down one of the most absurd, and, at the same time, one 
of the most troublesome and vexatious annoyances at the post office; which, 
it would seem, rather grows than diminishes by representation. I allude to 
the method pursued by the authorities at the money order pay office. 
This branch of their business is considered, I believe, most lucrative, 
although probably most tedious; but the system pursued at the chief 
office seems to add to the latter, and is caleulated to detract from 
the former. It would appear that the officious men at the window 
of the pay office have instructions to suspect the legitimacy of every 
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order presented there, so rigidly do they enforce the extreme interpretation of 
their instructions. For instance. my name is a somewhat peculiar one, and 
most commonly misspelt, even by mtimate friends. Now, these gentlemen 
are not satisfied that I should sign their absurd checks as I ordinarily do those 
to my banker, but I must add my full christian name; and, moreover, that I 
should also be careful to guess at the inexplicable and unimaginable manner 
in which the party, probably some ignorant messenger of my correspondent, 
may have thought proper to spell my name, and unless I am possessed of this 
amount of clairvoyance, I must be at the trouble of returning my order 
whence it came, notwithstanding the name of the party remitting it is cor- 
ome, to ascertain under what curious hieroglyphic I may have been 


* Being in the habit of using this mode of communication, affording as it 
would do, but for these follies, considerable advantages and facilities to trade, 
I need not add that the inconvenience arising from such waste of time is 
serious. I have tried courteous representation upon Colonel Maberley, but it 
seems without effect; and I suppose no alteration of these ridiculous regula- 
tions will be effected until you draw the attention of the authorities to it by 
means of your all-powerful pen. 

I have the honor to be, Sir, yours, &c., 
A TRADESMAN.” 


** Str,—As I regard an appeal to your columns as the best mode of reme- 
dying a public inconvenience or grievance, I beg to draw your attention to that 
which is experienced by some parties who have money orders on the General 
Post Office. ; 

“ T hold a responsible situation in a house of magnitude, and have the 
authority of the firm to sign such documents, I then pass them for payment 
through the hands of our bankers, and, until recently, such orders, signed by 
me for the firm, have been regularly and unhesitatingly paid; but I have lately 
had orders so signed returned to me; and, on application at the post office, I 
am informed, that the orders must in future be signed by the firm. 

* As this cannot be done without much inconvenience to us, and, I have 
no doubt, to others similarly situated, I shall be glad if you will draw atten- 
tion to this unnecessary particularity of the authorities, especially when the 
orders are passed for payment through the medium of a banker. 

1 remain, Sir, your obedient servant, 








ON THE RECENT ALTERATION IN THE BANK’S RATE OF 
DISCOUNT. 


BY “GEMINI.” 


[The following remarks on the effects of fluctuations in the rate of interest, 
and on the regulation of the Currency by the Bank of England, by Gemini, 
will be read with imterest even by those who dissent from the currency 
theory of the writer.—Ep. B. M. 

e are anxious that our readers should keep a constant watch upon the 
effects of the complement bill of 1844. M’Culloch, in his notes on Adam 
Smith, says, that “the vicious part of our Currency is that it is not supplied 
by one but by hundreds of issuers, all actuated by conflicting views and 
interests. A paper currency should, if issued. on right principles, always 
correspond with the standard, that is, it should vary in amount and value 
precisely as a gold currency would do, were the notes withdrawn, and coin 
substituted in their stead. Now to ensure this identity between paper and 
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gold, and to avoid those fluctuations in the supply and value of money which 
are so very injurious, it is indispensable that the issue of notes should be 
regulated by the influx and efflux of bullion.” This is the foundation — 
of the system of the Bullionists, and to this party Sir Robert Peel belongs. 
This assumes the principle of a metallic standard, and notwithstanding 
that the Bullion Committee of 1810 came to the decision that the paper of that 
day was depreciated, and knowing, as they consequently must, that a large 
portion of the national debt was accumulated in paper values, this party 
unjustly insisted upon the restoration of the standard, and the consequent 
payment of the interest of the debt, and the other fixed engagements of the 
country, in metallic values. The bullionist party thus, in first putting their 
system into operation, committed a great injustice upon the productive classes 
of the community. The bill ef 1844 has given them absolute power, but this 
power they can only retain upon the see-saw principle—one day up, another 
day down. They can only work their principle by making trade and commerce 
always subservient to their interests, and by constantly putting in jeopardy 
the safety of the nation. The system, instead of checking improvident 
speculation, creates it, and renders unsafe “the just reward of industry,”’ and 
destroys even “the legitimate profit of commercial enterprise, conducted with 
integrity, and controlled by prudent calculation.” he system, worked 
however carefully it may be, will inevitably cause great fluctuations, and with 
these fluctuations, trade and commerce will always be insecure. 

In limiting the amount of issue of the Private and Joint-Stock Banks to 
£8,488,418, Sir Robert Peel evidently assumes that the Private and Joint- 
Stock Banks will no longer be able to affect the exchanges. He has given 
them a certain portion only of the circulation, and they are no longer respon- 
sible for the effects of their issues upon exchanges. In case of adverse 
circumstances, therefore, the country now knows to what point to direct its 


attention. The directors of the Bank of England are solely responsible; the 
new act has not created a self-regulating currency; the Issue Department has 
not relieved the directors of any of their responsibilities, for the regulation of 
the Currency still rests with the managers of the Banking pe 


The regulation of the Currency, by varying the rates of interest, is the 
simplest and most certain mode the Bank can adopt, but it is a rule which 
puts “the consideration of the public out of view,” for it practically amounts, 
to a denial of discount. The fault, however, is the fault of the system and not 
that of the Bank directors. The directors are bound to act for the safety of 
the Bank. The result of the system is this—the Trade and Commerce of the 
country ts limited by the Currency, and not the Currency regulated by the Trade 
and Commerce. The law of 1844 declares that the nation shall only transact as 
much business as it can transact with certain limited means of distribution. 
Trade may increase, but it can only be allowed to increase to the extent that 
society can find out ways of increasing the efficiency of the circulating medium. 
The instruments of exchange might easily be multiplied in a proper ratio 
with the increase of trade and commerce, but this the law absurdly forbids. 
All consideration for the public must give way to the state of the foreign 
exchanges, no matter by what means the exchanges are made to alternate. 
And after all, the object mistakingly sought after is not accomplished ; the 
fluctuation in the. supply and value of money which are so very injurious are 
not avoided. The basis is fluctuating; yet upon this fluctuating basis 
the Bullionists would have the country believe a firm superstructure can be 
erected. 

The Bank directors are evidently very much puzzled with the present state 
of the exchanges; they certainly have not acted up to the “ indispensable” rule, 
“that the issue of notes should be regulated by the influx and efflux of 
bullion.” With £12,657,208 of bullion, the rate of interest stood at two per 
cent., and the circulation of £20,176,270; and they held in the Banking 
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Department more than nine millions, includin nearly a million of bullion. 
The last return shows that the bank holds #£16,176,666, and the rate of 
interest is just fixed at three per cent., or one-third higher than when the 
Bank held only £12,657,208. In the Banking department there is 
£10,028,691. A comparison of the two periods shows that with a circulation 
less by £28,305, the Bank now holds £3,519,458 more bullion. This is a 
mee fact. The Bank directors know that the “indispensable” rule cannot 

relied upon ; they dare not issue at the present time to the amount which 
the ratio of the bullion would appear to warrant. 

In the Issue Department, the notes given out and taken in certainly exactly 
coimcide with the influx and efflux of bullion. If, however, the plenty of 
money caused by the influx of gold is to proceed no further than from one 
department to another, the separation of the departments, which Sir Robert 
Peel urged as a matter of such great importance, resolves itself simply into 
a new way of making out the accounts. he separation has consequently not 
placed the directors in any new or better position. 

The present mode of regulating the Currency subjects the trade and ecom- 
merce of the country to constant fluctuations, the evil effects of which have to be 
borne by the productive classes. The rule acted on by the Bank Directors during 
the Bank Restriction Act, imperfect as it might be, gave certainty to trade, and 
this made trade profitable. Tooke, in his History of Prices, makes it a “curious 
matter of speculation” that there should have been “such regularity of issue 
under chances and changes in politics and trade, unprecedented in violence 
and extent.” He tries to account for this regularity, but in doing so he 
mistakes the cause for the effect. The regular rate of interest was the cause, 
and ensured a steadiness of demand of which the present fluctuating rate of 
interest will not allow. The fluctuations are the consequences of a bad system ; 
the regularity under the Bank Restriction Act demonstrates that a better 

tem can be adopted. The system acted upon during the period of Bank 

iction is thus detailed by Mr. Harman :— 

‘What is the indication of there being circulation enough in the country, 
neither too little nor too much, and what the regulator that determines that 
sufficiency?” “If it is meant to allude to discounts, I should have only the 
old answer to give; undoubtedly good paper being sent into the Bank for 
diseount, of which we must judge the best we can, that is the criterion; I 
take for granted that established houses of good character would not come to 
the Bank to pay five per cent. for money, if they did not want it.” 

“What regulates, in your opinion, the amount of circulating medium 
which is necessary for the purposes of the country; is it the amount of 
revenue and expenditure, and the general amount of foreign trade in the 
country, or on what other circumstances does the amount of the circulating 
medium depend?” “I should think decidedly what has been suggested the 
amount required for the revenue, and the general expenditure, and also what 
is wanted for inland and foreign trade.” 

“Do you think that the increase of the issues of paper would not increase 
prices?” “I think an undue increase of the issues of paper decidedly would 
increase prices.” 

“* What do you mean by undue in that sentence?” “The meaning of the 
word ‘undue’ in that sentence is an over-issue; if more paper is issued than 
the honest real wants of the public require, that certainly would have been an 
unfavorable effect upon prices.” 

“Do you mean by that more paper issued than private individuals may 
employ with profit to themselves?” ‘More paper issued than private 
indveiduala may employ with just profit to themselves; if so | a sum of 
paper is issued as to induce men to speculate improperly, that I should say 
was an undue issue.” 

“State what you consider to be the criterion of a superabundant issue?” 
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“The criterion of a superabundant issue is when money will not produce a 
sufficient interest. I think, when in fact there is no demand for money, it will 
very soon discover itself in the money market, whether there is a superabun- 
dance or not.” 

“In what manner?” “It will be, if I may use the phrase, hawked about 
at a lower rate of interest than is usual.” 

This plan succeeded because it allowed the Currency to expand with the 
expansion of trade. No currency can give freedom to production unless 
it can be kept in a just ratio with commodities. The Railway Herald remarks 
that “the principles of the present Government are to afford every facility 
to free trade with all the world; but so long as the issue of notes is arbitraril: 
restricted, it is scarcely to be expected that trade can enjoy that freedom whic 
the liberal measures of the present day are intended to encourage. Free trade 
necessarily involves a free currency; but until the philosophers learn to com- 
prehend that the Currency ought to be regulated only by the trade of the 
country, and not by arbitrary ack no change will, probably, be made. The 

rogress of events will, however, ultimately effect this result, and it is not 
improbable that it may do so sooner than present circumstances appear to 
indicate.” The true principles which should regulate the distribution of 
wealth will soon become popu . On every hand help is making itself known. 
The unjust laws which limit production will ere long be abolished, for the 
“cause of labour”’ will soon be found to be the “cause of oar 
Birmingham, September, 1, 1846. GEMINI. 








Savings’ Banks. 


([Norze.—We regret having to omit this month a very valuable analysis of the last Parliamenta 
di t. pecting Savings’ Banks, which we have in type, but we could not make room for it 
entire until next month, and are therefore obliged to hold it over.—Epb. B. M.] 


THE REGIMENTAL SAVINGS’ BANKS. 


The following remarks on this subject, which we quote from 
the Savings’ Bank Circular, will be found -interesting, not only 
as bearing on a financial question, but as illustrative of the con- 
dition of the army :— ‘ 

“ As the condition of the soldier, and plans for ameliorating it 
have lately been so often and prominently brought to the atten- 
tion of the public, the following observations on Regimental 
Savings’ Banks, uttered in the House of Commons during a 
recent debate on military punishment, will be read with interest. 

Lord John Russell said, that when he was at the head of 
the Chelsea establishment, he remembered speaking to some 
experienced officers respecting the utility of establishing Savings’ 
Banks in the several regiments. He was told that the old officers 
had objections to it; and he heard that an officer who came with 
his regiment from Malta, hearing that Savings’ Banks were 
established in his regiment, would not allow them, but ordered 
the money to be returned to the men to be spent. He believed 
that the disposition existing in the army with respect to this 
matter is now different, and that regimental Savings’ Banks are 
now encouraged, 

Colonel Reid had tried to establish a Savings’ Bank in his 
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regiment ; but this, he regretted to say, had entirely failed. The 
men would not deposit a farthing in it, though they were lodging 
sums of money in other banks, and he guaranteed them four per 
cent. for what they deposited. He at last discovered the cause. 
It was a want of confidence in the civil authorities of the army. 
The men had an idea that there was an intention to reduce their 
pay, and they dared not deposit their money in the regimental 
bank, lest it should be used as evidence against them, that they 
had more money than they wanted—thus increasing the chance 
of the reduction being made in their pay. 

Mr. Fox Maule stated what had been the effect of the 
regimental Savings’ Banks. On 31st March 1844, the number 
of depositors was 1,890, and the amount deposited was £15,000, 
whilst, on the same day in 1845, the number of depositors was 
3,414, and the amount deposited was £35,000; and although 
there had been no exact returns for this year, there had been a 
great increase. 

The admission of Colonel Reid, that to his own knowledge 
soldiers were depositing money in the civil Savings’ Banks, © 
instead of in their own, notwithstanding the higher rate of inte- 
rest paid to them in the latter, shows that there must be some- 
thing seriously objectionable to them in the rules observed for 
the management of their own Savings’ Banks, in addition to 
the other reason for the preference given by the soldiers to the 
civil Savings’ Banks, which Colonel Reid stated. During the 
inquiry which is about to take place as to the condition of the 
private soldier, those rules ought, therefore, to be revised, and 
probably, after such revision, he might be brought to prefer his 
own regimental to a ciyil Savings’ Bank. At any rate it would 
be desirable, as the account of the progress each year of the 
military Savings’ Banks, directed by law to be rendered annually 
to Parliament, cannot afford any complete statistical information 
as to the provident habits of the non-commissioned officers and 
privates so long as they are allowed to be depositors in the civil 
Savings’ Banks, the comptrollers of the latter should annually 
furnish the Secretary-at-war with detailed particulars as to those 
of their depositors who may be in military employ. The pro- 
priety of making some arrangement to restrict the soldier to his 
own regimental Savings’ Bank is unquestionable.” 


Banking and Commercial Lato. 


IMPORTANT LEGAL DECISIONS AFFECTING A BANKER’S 
RIGHT OF LIEN. 





Two very important decisions, by the highest legal tribunal 
in this country, have recently been given, on the subject 
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of a banker’s right of lien. The first of these (Pinkett v. Murray), 
which was reported in our number for September last, related to 
the claim of the Provincial Bank of Ireland to retain for its 
own benefit, as against the assignees of a bankrupt debtor, certain 
shares of the company which had been deposited with it as a 
security for its advances to the bankrupt. Under the circum- 
stances detailed in the report we have already published, as above 
mentioned, the House of Lords has decided that no banker has 
such a right as that claimed for the Provincial Bank, and judg- 
ment was given against the bank accordingly. 

The second case (Brandao v. Barnett), has decided another 
question of importance, namely, whether a banker’s general right 
of lien on deposits of his customers remaining in his hands, for 
the balances of accounts due to him, extends to a case where the 
banker had never had actual possession of the property claimed 
by him? The facts of this case are detailed in the report which 
is annexed, and will be found to be of much practical importance. 

We shall previously notice the one first mentioned. 


The decision of the House of Lords, in the case of Pinkett v. 
Murray (the Provincial Bank of Ireland), is calculated to excite 
some uneasiness amongst Joint-Stock Banks, who, without any 
special clause in their deeds of settlement respecting the rights 
of the Company against such of its own proprietors as might be 
its debtors, have been accustomed to consider they had the same 
right of lien as that claimed by the Provincial Bank. The deci- 
sion we have referred to is so contrary to what has been the 
course of practice with most of the Joint-Stock Banks, that it 
has no doubt been a subject of serious consideration with those 
who have the chief direction of these establishments ; and many 
have probably provided against the contingency to which their 
several banks might otherwise be exposed. 

We think, under the circumstances, we shall perhaps be 
doing some service by calling attention to the means by which a 
Joint-Stock Bank we are acquainted with, has endeavoured to pro- 
tect itself against loss; and also to the opinion of counsel as to the 
sufficiency of the means adopted for this purpose. The direc- 
tors of the bank in question, in consequence of the decision in 
Pinkett v. Wright, considered it prudent to take the opinion of 
eminent counsel with reference to a special clause in their deed 
of settlement, which provided, “That all debts and liabilities 
owing and subsisting by and on the part of the proprietors to the 
company, should be Re ene to be a first and paramount lien on all 
the shares and stock of such proprietors respectively.” The question 
with the directors was, whether the decision in the case of the Pro- 
vincial Bank of Ireland at all interfered with the remedies of the 
bank under this clause in their deed? The following case was 
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accordingly submitted for legal opinion ; and as we believe many 
Joint-Stock Banks have a similar clause in their deeds of settle- 
ment on which they rely, to that of the Bank referred to, it will 
no doubt be satisfactory for them to learn that their security in 
this respect is not impaired by the decision in the matter of the 
Provincial Bank. The following is the case and opinion referred 
to:— 
* CASE. 

THE company of proprietors of the Bank of. are 
a Joint Stock Banking Company, established under the authority 
of the Act of 7, Geo. IV, c. 46, the “Act for the better 
regulating of co-partnerships of Bankers in England.” The 
constitution of the company is embodied in the deed of settle- 
ment of the company, which is a deed under the hands and 
seals of the proprietors. All original proprietors have executed 
the deed of settlement. Persons afterwards becoming pro- 
prietors, by transfer from original proprietors, execute the deed 
of transfer, which contains a covenant of accession, by which 
the transferree covenants to observe and perform the terms 
and stipulations contained in the deed of settlement. Transfers 
are under hand and seal. By the deed of settlement, all 
debts and liabilities owing and subsisting by, and on the 
part of the proprietors to the company, are declared to be a 
first and paramount lien on all the shares and stock of such 
proprietors respectively ; and power is given to the directors to 
Seceen forfeited for the benefit of the company, or to sell for 
the company’s benefit, the shares of such indebted proprietor, 
towards liquidation of such debts or liabilities. 

The clause of lien was inserted in the deed after mature 
deliberation, and with the express sanction and advice of counsel 
of eminence. 

The proprietorship of shares is evidenced by printed certifi- 
cates issued by the board of directors ; and on the backs of the 
certificates are printed extracts from the more important 
provisions of the deed of settlement; among others, the 
substance of the article giving the company the lien, is so 
printed. 

As this case relates to the validity of the claim of the Bank 
to such a lien, as against shareholders who are indebted to the 
Bank, as customers or otherwise, counsel’s. attention, before 
proceeding further, is at once called to the judgment of Vice- 
Chancellor Wigram, in the case of Pinkett v. Wright, wherein it 
will be seen that he decided that the Provincial Bank of Ireland 
had no lien on the shares of their proprietors, there being, in 
that case, no special contract between the proprietors and the 
company for such a lien. 

The question, as regards the Bank of. » Seems 
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almost to resolve itself into the narrow point, whether its deed 
of settlement, or the covenant of accession in transfers of 
shares, is “a special contract” for a lien, so as to distinguish 
the situation of the Bank of » in this respect, from 
that of the Provincial Bank of Ireland ? ; 

The question of right of lien, as regards the Bank of. 

» Teceived a judicial decision of the Court of Review, 
in 1835, on the petition of the assignee of a bankrupt, which 
_ prayed that the bankrupt’s estate might be declared entitled to 

the shares held by the bankrupt as a proprietor in the Bank, 
discharged from all lien on the part of the Bank. The petition 
was dismissed with costs. Counsel are requested to peruse the 
case of Pinkett v. Wright. 

It is important to observe that in the deed of settlement of 
the Provincial Bank of Ireland there is not any clause of lien, 
like that in the Bank of ———-———— deed. 

The cases of Nelson v. The London Assurance Company, 2, 
Sim and S., 293, and exparte Vauxhall Bridge Company, re 
Leyburn v. Glyn, and Jam. 101, may perhaps be considered as 
authorities against the right of lien. But it is confidently 
submitted that these cases have no application to the circum- 
stances of the Bank of. . The first was the case of a 
chartered company, the second that of a company incorporated 
by Act of Parliament; and this feature constitutes the great 
distinction between those cases and that of the Bank of. 

In both of the above cases, the shares of individual 
proprietors were absolutely transferable, without the consent of 
the corporate body, or any of its officers. And, in the first 
case, it was accordingly held, that the shares were in the 
ostensible disposition of the bankrupt, his title being clear 
upon the register book. And there was another ground for the 
court’s decision on that case, as will be seen on reference to the 
report in the second case; the decision was in favor of the 
company claiming a lien upon certain of the shares, upon the 
ground of the shares being ostensibly vested in other persons. 
But the company of proprietors of the Bank of 
can only be regarded as a co-partnership with all its incidents ; 
and it seems clear law, that no partner can withdraw from the 
partnership during its stipulated continuance without the consent 
of his co-partners, except in virtue of some express stipulation ; - 
nor can he sell his shares to a stranger without such consent, 
still less can he dispose of his shares except as subject to his 
private account with the concern. Exparte King v. Rose, 212, 
17, Ves. 9. Nor can his assignees in bankruptcy claim any fur- 
ther interest than the bankrupt himself could. It is, therefore, 

H 
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it is apprehended, clear, that, as the several proprietors or 
partners desire all their rights to retire from the concern, and 
dispose of their shares, from the express stipulations in the deed, 
that right might be modified in such manner as might be 
thought expedient. The consent of the directors of the Bank 
of. is accordingly made by the deed necessary to 
any transfer ; and the clause giving the lien will, of course, supply 
a ready justification of a refusal to give such consent, when the 
circumstance of the existence of a debt from the proprietor to 
the company on his banking account, suggests its propriety. In 
this view of the case it is perfectly different whether a purchaser 
or mortgagee has or has not express notice of the clause in ques- 
tion, or whether the world has notice of it, so as to raise a reputation 
of ownership ; or rather, it puts the right of the proprietor to sell 
or charge so completely upon the basis of the deed, that notice of 
its provisions must be presumed. And this is an advantage to 

the company, which they probably might not secure under a 

Charter or Act of Parliament. 

Then, again, as to notice: there is endorsed upon the certi- 
ficate of ownership of shares a copy or extract of the clause in 
question, which gives to the company a lien, as well as extracts 
from other articles of the deed relating to the duties and 
liabilities of the shareholders; and as registration of the names 
of all the shareholders has been made at the Stamp Office, 
pursuant to section 4 of the 7 Geo. IV, c. 46, it is confidently 
submitted, that although it might be contended that this is 
notice to the world of ownership in the bankrupt, yet it is 
notice to all the world, that he, as well as every other individual, 
so registered, is a holder of shares in the company, subject to 
some deed of settlement, into the contents of which deed they 
are bound to enquire—such a deed being indispensable to the 
establishment of this species of company, where there is neither 
Charter nor Act of Parliament establishing it. 

, It will be observed, too, that by the deed, transfers of shares 
not made in the form prescribed by the directors, and with 
their express consent, are invalid, both at law and —, 

With reference particularly to the ground on which Wigram, 
V.C., appears to have decided the case of Pinkett v. Wright, it 
seems that the case of the Bank of——— —is not within 
the ruling of the Vice Chancellor ; for it appears clear that there 
is between every proprietor of the Bank of and 
the company a “ special contract” fora lien, by virtue of the 
clause in question, in the deed of settlement, which deed, or a 
covenant of accession, as contained in the transfer of shares, 
is under the hand and seal of proprietors. 











BANKING AND COMMERCIAL LAW. 99 


Your opinion is requested as to the validity of the right of lien 


claimed by, and on behalf of the company of proprietors of 
the bank of 





Opinion OF COUNSEL. 


We are of opinion that the right of lien claimed by and on 
behalf of the company of proprietors of the bank of: 
iS VALID.” 


The second case we have referred to, (Brandao v. Barnett,) 
also decided by the House of Lords, has settled another point 
in the law as to a banker’s right of lien. The present decision 
reverses that of the Court of Exchequer, which will be found 
reported in the second volume of the Bankers’ Magazine, vol. I, 
p-94. The facts were as follows, as contained in a special verdict :— 


** The plaintiff in error is a Portuguese merchant, residing in 
Portugal; the defendants in error are bankers in London. ‘The 
plaintiff employed as his agent in London a Mr. Edw. Burn, a 
merchant, and, from time to time, remitted bills of exchange 
and money to him to invest in Exchequer bills. Edward Burn 
was also employed by other correspondents to purchase Exche- 
quer bills for them, which he did through a broker, who dealt 
with him as a principal, not knowing on whose account the 
bills were bought. The defendants were Burn’s bankers, with 
whom he kept an account as one of the firm of James Burn and 
Co. He kept several tin boxes at the banking house, one of 
which he appropriated exclusively for Exchequer bills, himself 
keeping the key. It is the custom of bankers to. receive the in- 
terest of Exchequer bills for their customers, and to exchange 
Exchequer bills when necessary, and they performed these offices 
for Burn several times prior to December 1836. On the Ist of 
that month Burn handed to them out of the tin box about 
£10,000 worth of Exchequer bills, belonging to plaintiff, and 
two Exchequer bills belonging to ether parties. The defendants 
having received the interest on the bills, and placed it to Burn’s 
account, exchanged them for new ones, which were deposited b 
Burn as usual in the tin box, where they remained till July 1837, 
when Burn stopped payment, owing a considerable balance on 
his drawing account to defendants, who in satisfaction of it de- 
tained the Exchequer bills which were the property of the plain- 
tiff, and for which he brought his action in the court of Common 
Pleas. He obtained the judgment of that court, which the court 
of Exchequer Chamber reversed. The writ of error in the latter 
judgment was argued in the House of Lords for several days 
in February and March last. 

Lord Campbell, in moving the judgment, went fully into 

H 2 
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the facts as set out in the special verdict. There was no doubt 
of the proposition that bankers had a general lien on deposits of 
their customers for all balances of account, but here that 
proposition did not apply, as the facts showed the defendants 
In error never got a lien on these Exchequer bills. The keys 
were always held by Burn, and he gave out the bills for special 
aaa and after those purposes were effected he locked the 
ills up again. 

The other Lords present having concurred, The judgment of 

the Exchequer Chamber was reversed.” 


Communtrations, 


BANK OF ENGLAND RETURNS.—* THE REST.” 

A Subscriber will thank the Editor of the Bankers’ Magazine to inform 
him, in the next Number, what is included under the term “ Rest” in the 
Bank of England Returns. 

[The “ Rest” is the balance of assets held by the Bank over its liabilities, 
and is the fund out of which the dividends are paid. It differs in this re 
from the “‘ Rest”? of most of the Joint Stock Banks, which forms a distinct 
and separate fund, set apart for any unexpected losses which may occur. 
Our Correspondent will find a very clear explanation of the several items in 
the present Weekly Return of the Bank of England, in the Bankers’ Magazine, 
= neg * and an analysis of the Returns at p. 95 of the same volume. 
—ED. B. M. 





THE INCOME TAX ON BANKERS’ CLERKS’ SALARIES. 


Srr—It is my usual custom to read each number of your Magazine, but 
I have not observed in any, that the question of “Income Tax paid by 
Bankers’ Clerks” has received any particular notice from your various corres- 
pondents; I therefore hope, in some measure, to be the means of bringing 
the subject before the eyes of some of your readers, who are so fortunate as 
to have passed through the different es of clerkship, and are now seated 
down as managers or directors. 

In the first place, I think it will be admitted, that the salaries of clerks, 
and that portion of the profits of a banking company divided amongst its 
shareholders in the shape of dividends, must virtually be derived from the 
same source, viz., the return of the real and borrowed capital of the concern. 
The salaries being a certain fixed sum, for which the shareholders are jointly 
and i nag wd liable, if the profits of the concern cannot pay them; and the 
dividends 


being a sum dependant on the , remy or less prosperity of the 
bank, I need not mention that the salaries, being the pe hr ice steal 


— by the bank, must be paid before the proprietors can claim their 
share. 


Taking the foregoing then, as a fair statement of the position of share- 
holder and clerk, it does appear to me, that a clerk engaging to receive, 
before the income tax came into operation, say £160 per annum, as his 
salary, and a shareholder receiving, say 10 per cent., per annum on his 
capital invested, ought in justice to fare alike, after the income tax has 
become the law of the land. But let us see if itis so. How many reports of 
Joint Stock Banks may we look over without finding any notice made of 
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the income tax being allowed to clerks (though I believe some bankers do 
allow it), whilst we find thors —_ oon gt dividend — 
id free of income tax, and a surplus carried to the tee 
that is, a clerk who bears the wear toe om of the octane alee whom so 
much depends of the internal management of a bank, and whose capital 
too often consists only of his brains and his hands, gets his hard earnings 
(not his profits) reduced in the face of a board of directors; whilst the share- 
holder, who only looks to a rate of profit to be derived from accumulated 
capital, does, by order of the same body of directors, receive the very same 
dividend he did before the income tax was levied, viz., 10 per cent., the 
bank paying the income tax. 

The two cases appear to me to be almost parallel, and I cannot with 
fairness see why the clerk should receive different treatment to the share- 
holder, when, be it remembered, in many instances the guarantee fund is 
already Jarge, and every year an addition is made to it. It is too often the 
ease that directors treat their clerks with comparative indifference, taking 
advantage of the numbers seeki situations; whilst proprietors, whose 
influence is always to be borne in mind, receive timely consideration. In every. 
bank, directors must be considerable proprietors, and necessarily large reci- 
pients of the dividends. I will venture to assert, that most managers are 
familiar with instances of cashiers and accountants receiving £150 or £160 
per annum, blessed with large families, to whom a reduction of £4 or £5 per 
smi thet I have written would appl d managers equally with 

ave written wo ply to under-paid Ts € wit 
clerks ; but, as a rule, it may be Ae that the smaller a edn Sains is, 
the less able is that man to curtail his expenses, without pinching himself of the 


necessaries of life. I do not deny that I consider the income tax, at the same 
rate in the pound as the property tax, an unfair ene, and this opinion has 


led me to treat the question upon the grounds I have. Should this letter be 
the means of bringing the subject in a new light before one board of directors, 
and that board be so fortunate as to be enabled to carry a considerable sum to 
the guarantee fund, I can but think, that the directors must feel themselves 
as much justified in paying the income tax of the salaries of their clerks, as 
in paying the income tax of the dividends of their shareholders. The only 
point I can imagine likely to arise to directors, would be, “‘ were they comply- 
with the ral wish of their proprietors?” If directors do ody feel any 
delicacy in matter, let them appeal to the proprietors, at their next 
general meeting, and I, for one, have the fullest confidence in the verdict. 
October, 1846. Your’s obliged, A. B. C. 





THE NORTH BRITISH BANK OFFICERS AND THE NEW 
SCOTCH BANK ACT. 


S1r,—The enclosed statement has a ed, for nearly a month past, in 
all the leading journals in Scotland, remains yet unanswered, In one of 
your late Numbers, an exparte and very unfair commentary on the subject was 
published ; such as I am surprised any respectable and impartial journalist 
would have inserted. I expect, therefore, in common justice, that you will 
give what I now send you, “ Mercator”? and its alana a place in your 
next i I am, Sir, 

North British Bank, Your most obedient servant, 
101, Miller Street, Glasgow, ANDREW TENNENT. 
13th October, 1846, 


* SCOTTISH JOINT STOCK BANKS. 


“The act, to regulate Joint Stock Banks in Scotland and Ireland, lately 
published, has at length become the law of the land, whether for good or 
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for evil, time and experience will show. One thing is elear, that it will be a 
great boon to all banks established prior to 9th August, 1845, whether 
chartered or unchartered, issuing or not issuing, as it gives them a complete 
monopoly of the old favored constitution of Scottish Banking. It appears 
to have been openly and honestly approved of and sup by the Bank of 
Scotland, as well as the other chartered banks in Edinburgh, and also by the 
North British Bank of this city; and, it is obvious, that it can have no 
tendency to injure the currency or note circulation of Scotland, otherwise 
those who have got the lion’s share of that circulation would not have been 
friendly to its passing. 

“The public, however, have a right to ask those who protested against and 
Sictaaall this measure as pernicious, and sent Mr. James A. Anderson, of 
the Union Bank of Scotland, and Mr. Henry Brock, of the Clydesdale Bank, 
Glasgow, as a deputation to London to oppose it—Why, if sincere in their 
protestations, did their deputatiop turn tail at the very moment when their 
—— could be of any avail—just when the merits of the bill were about 
to be discussed for the first time in the House of Commons—as appears from 
statements already before the public, (Glasgow Courier, 20th August)? 

‘“*Wny did the two members of parliament for Glasgow, both of whom were 
at their posts, and ready to aid the deputation in their opposition, if asked, 
not attend and vote against the bill, in place of absenting themselves? 

< did the deputation remain perfectly quiescent when the Chancellor 
of the Seinen y far the most important functionary in this affair, 
declared, in the House of Commons, on the 30th July, that their opposition 
had ceased, and made no disclaimer to that statement till the 11th of August 
(Glasgow Courier, 13th August), twelve days after ?—in which disclaimer they 
admit, be it specially remarked, their perfect knowledge of the Chancellor’s 
declaration ; still they remained twelve days silent—during which silence 
they were quite aware that the bill was rapidly ing through its various 
stages in the House of Commons, and had nearly finished its course in the 
House of Lords—then, and not till then, when any appearance of hostility on 
their part was useless, did they publish their disclaimer to the Chancellor’s 
statement ! 

“Tf they really attached that importance to Lord Eglinton’s exertions which 
they or their organs would now have the public to believe, why did they 
leave that nobleman, not only withcut any communication whatever, but in 
perfect ignorance of their having been in London at all?—The truth will 
appear to have been, that they had given up their opposition, such as it was, 
long before the noble lord made his speeches; but supposing his Lordship 
had continued his opposition to the last, it is mere fudge to allege that he, 
with barely two supporters, and forsaken as he was by the very party on 
whose behalf he was contending, eould have stayed the passing of the bill for 
a oe inst the united influence of the old and new Governments, 

“Why all this, if the real object of the deputation was not to oppose the bill 
but to get concessions in their own favor? for the moment these concessions 
were refused, they abandoned their opposition, and the bill was carried; yet 
they tell the public, on the 11th August (Glasgow Courier, 13th August), 
fourteen days after their surrender, “‘that they had not, down to the present mo- 
ment, withdrawn their opposition to the bill, which they altogether disa e 
of ; and that they had continued to make representations against tt so as 
there was the faintest chance of success, either with the last Government or 
the present ;” that must have been, of course, till the bill became an act, for 
to that time there was a chance of quashing it; while at the same moment, 
they write to Lord Eglinton (Glasgow Courier, 18th August), that they 
wanted concessions, and continued their opposition only, “until they received a 
positive refusal of any concessions whatever from Mr.. Wood,” which refusal 
they got on 28th July, fourteen days prior to 11th August; when they 
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tell the public that they continued their opposition down to that moment, and 
at the same time they tell Lord Eglinton that they gave up their opposition 
on 28th July, two days before the bill they were sent to oppose had been read 
a second time in the House of Commons. Here are two opposing statements 
issued by the same parties on the same day,—telling one tale to the public, 
and another to Lord Eglinton. 

“The public, therefore, are left to say whether the deputation were what 
they and their organs represent them to have been—guardians of the public 
welfare—or mere caterers for their own special interests, which, having failed 
to obtain, they proclaimed by their deeds, in a way not to be misunderstood, 
“let the bill pass, we shall at least have some benefit, though not all we should 
have liked.” 

“On the other hand, should this act prove a public benefit, as those best 
acquainted with the subject anticipate, and which the experience of the same 
measure in England fully warrants, then those who were its strenuous and 

ersevering promoters (among others the deputation from the North British 
ank, Glasgow), will turn out to have been the best friends of the banking 
and general interests of their country. 

“It is plain that the sole object of the act is to protect the public, and, of 
course, existing banks as part of the public, against the formation of unsound 
and speculative banking companies; and it would have been very unfair to 
have , ers the community of the advantage of this enactment, because it 
was not accompanied with some special favor to the unchartered banks. 

“ Glasgow, September, 1846. MERCATOR.” 


[The correspondence which accompanies the above letter, having already 
appeared in our September number, with the exception of one letter from 
t. Tennent, simply reiterating his previous remarks, it is not necessary to 
republish it in our present number. 
We have made room for the above at some inconvenience, in order that 
the arguments on both sides of the question may be fairly laid before our 
readers. B. M.] 





PRIVATE AND JOINT STOCK BANKING IN KENT. 


Sir,— Will you do me the favor to insert the following remarks on the 
late publication on “ Banking, by a Country Manager,” and on a criticism on 
that work, by a “ Kentish banker,” inserted in your magazine for September. 
I regret, with you, that the term “ rival” should have been introduced into 
the former publication, but as it has met with “a severe and indignant 
criticism,”’ I think a few words from one unacquainted with both parties may 
not be inappropriate. 

The “ Coashy Manager” in his work gives a lamentable history of private 
banking, for the last 20 years; and although a “ Kentish banker” may have 
no data to upon, and may doubt its accuracy, yet, every banker must have 
in his recollection quite a sufficient number of failures to justify the con- 
clusions of the author, and of Sir Robert Peel, in his speech in the session 
of 1844, on the bank question. I did not understand, and cannot think it 
was intended by “A Country Manager,” to assert that all private banks are with- 
out paid-up capital: doubtless there are many similar instances to that of a 
“ Kentish Banker,” where an ample paid-up capital is employed ; but how are. 
the public to know this—is it not much more satisfactory to have a published 
account of the amount, as is the case in Joint Stock Banks? 

The question of aptitude for business is still an open one, and I think it 
must be conceded to a “ Kentish Banker,” that it is curious to.learn by what 
means some managers have acquired knowledge, as it were, by intuition; At 
the same time, I deny that the avocations of managers are as multifarious as 
those of private bankers, and I assert, that on the whole, the privacy and 
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interest of a constituent’s account is better guarded in a Joint Stock, than 
in a private bank. A manager is under an oath or declaration of secrecy, he 
is no rival in trade or profession to his eonstituents, and, with the exception 
of his directors, who probably live at a distance, and take no interest in 
particular transactions, is alone. Whereas, a private bank in a county town 
consists of several partners, all of whom, if they take no active management 
in the bank, know pretty well the transactions and circumstances of their 
constituents. ‘A Kentish Banker’ seems to have a very poor opinion of 
weekly agencies—a system that has been long pursued in Scotland, to the 
convenience and benefit of all parties. The depositors at these agencies have not, 
as he imagines, to wait for the “ opening,” but are accommodated with cheque 
books on the bank, from which the agency is an offshoot. I must also differ 
with him as to the charges of the different systems; my experience teaches me 
that they are most moderate in Joint Stock Banks. It is true there have been 
many instances of fraud and mismanagement in Joint Stock Banks, but then it 
must be remembered that the system is in its infancy, and such occurrences have 
not for some time taken place, and that the public have never been losers by 
a Joint Stock Bank. The private banking system has been of considerable 
service to the country ; I should, however, be hardly inclined to class it as 
one of the oldest commercial institutions—the Bristol Old Bank, the first 
bank out of London has not been established a century. 

The “Kentish Banker” in his letter seems inclined to think that the 
country bankers will pursue the even tenor of their way, regardless of the 
Joint Stock Banks. The following facts, respecting his own county, justify 
me in differing from him, and in thinking that private banking is retrograding 
there. In 1833, Joint Stock Banks were unknown in Kent—there are now at 
least 20. In the same year there were 22 private banks, now reduced to 14 ; 


the Dover, Deal, Ramsgate, and Canterbury banks having failed, entailing any 
loss on the public, and two or three other banks having merged into Joint Stoc 

Banks, more from necessity than choice. The authorized circulation of the 
private banks now in existence is £100,548 ; and it must be inferred that this 
amount is more than the public (a —— of upwards of half a million) is 


induced to hold, as by the return of 12th Sep., 1846, £80,103 is only in cireu- 
lation, being one fifth under the fixed issue. I am, Sir, &c., 
October, 1844. A SUSSEX BANKER. 


PART-PAYMENT OF BILL.—PRESERVATION OF RIGHT OF 
RECOURSE. 

Sir,—A Subscriber to your excellent any igre is desirous of learning your 
opinion on the following case :—A dealer, A, pays to the credit of his over- 
drawn banking account his customer B’s acceptance of his draft for £180. 
This draft B is unable to honour when due, but sends A £100 on account. 
A takes the £100 to his Banker, and explains how matters stand. The 
Banker receives the £100, and, having A’s consent, credits him with that 
amount, and debits him with B’s dishonoured acceptance; not, however, 
giving up the acceptance, but continuing to hold it, that he may not relinquish 

is lien upon either A or B for the balance of £80, still remaming due upon 
it. Would the Banker—after having made the entries just mentioned in A’s 
private banking account, and, as stated, with A’s privity and consent—be justi- 
fied in so retaining B’s unpaid acceptance? and would he have the power to sue 
B for the £80? or would he, ipse facto, discharge B, and have A alone for 
his debtor? He contends that the former would be the case, and that such is 
the general practice of Bankers; but a legal friend has started an opinion to 
the contrary, and he is desirous of being satisfied, that he may not be at a 
loss how to regulate his conduct in future. I am, Sir, &e., 
Sept. 21, 1846. : 
[There is no doubt about the above point. Under the circumstances 
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stated, the Banker would have his remedy against both A and B until the 
bill was fully paid and satisfied—Ep. B. M.] 





QUERY AS TO PRESENTATION OF A BILL. 
S1r,—I will feel obliged by your giving an early opinion in your Maga- 
zine on the following case :— 


A Country Banker sends a banking house here a bill for collection, similar 
his— 


« £100. 4 December. Oxford, 1 June, 1845. 


“ Six months after date pay to me or my order One Hundred Pounds, for 
value received. (Signed) “Joun Crepitor. 
(Addressed) * Accepted, — on 6th Dec., 1846, 

“Mr. Joun Desror, Glasgow. (Signed) “ Jonn Desror.” 


Now what was the Glasgow Banker’s duty? He had not time to write 
his correspondent, as he only received the bill on the 4th December: it bore 
no protested mark of the acceptance not being acquiesced in. Was he war- 
ranted in supposing that the acceptance made it requisite to alter the date 
when due from the 4th to the 6th, and that in this respect there had been an 
omission on the part of his correspondent? And was he safe in delaying to 

resent it for payment till the 6th, when it was regularly retired? Or should 
ee have presented it on the 4th, and, if not then retired, protested it for 
non-payment ? Iam, &c., 

Glasgow, 6th Oct., 1846. A GLASGOW BANKER. 

[The Glasgow Banker was justified in delaying to present the bill in ques- 
tion until the 6th of December, and he had no emg | to alter the date of 
the acceptance. Perhaps a very cautious person would have presented the 
bill on both days; but we think it would have been unnecessary to — that 
course for any a oe. The bill could not have been properly pro- 
tested on the 4th mber, because the fact that the bill had not heed pro- 
tested for want of acceptance according to tenor, implied that the holder was 


satisfied with the acceptance on the 6th December; and the acceptor mi 
legally have refused to pay except in terms of his acceptance.—Ep. B. MJ 





PROTESTING BILLS IN THE ABSENCE OF A NOTARY. 


S1r,—I should feel obliged oy your informing me, what are the 
steps to be adopted in regard to Foreign Bills where there is no Notary im the 
— when they are, lst. Presented for acceptance and refused; and 2nd. 

resented for payment and dishonoured. ormation on these points will 
prove valuable to many of your readers as well as to me. 
I remain, &c., L. M. 

[If there be no Notary in or near the place where the Foreign Bill is to be 
accepted or paid, the protest may be made by an imhabitant of the place, in 
the presence of two witnesses. See Bankers’ Magazine, Vol. I, page 89, 
article “ On the Law and Practice of Protesting Bills.” —Ep. B. M.] 





AS TO A PAYEE’S INDORSEMENT OF A BILL. 


Sir,—You will oblige A. B. by stating in your next number, if it be a 
thing of material importance that the payee’s indorsement of a Bill should 
— all the others, as I have known the Bank of England pay their 

ills when there were several indorsements prior to that of the payee’s. The 
— gag you are aware, is, that the payee should be the first indorser. 
t. > 


t might possibly hecome important that the payee’s indorsement should 
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precede the other indorsements, but we do not think the drawee or acceptor 
could refuse to pay because it did not. An indorsement may even be written 
on the face of the Bill—-Ep. B. M.] 








<< 


Reports of Joint Stork Banks. 


Nors.—[We shall be happy to give publicity to the Reports of ail Bank Meetings, as early after 
they occur as ible, if the Secretaries will please to favour us with Communications. The 
information thus afforded will be exceedingly i ing and valuable; more particularly so 

as no such collection of Reports has ever yet been published.]—Ep. B.M. 








BANK OF BRITISH NORTH AMERICA. 

At the tenth yearly general meeting of this Bank the report of the directors 
was read as follows :— 

“ At the last annual meeting it was stated by the court of directors that 
the legitimate demand for banking accommodation in the North American 
Colonies had caused the entire capital of the bank to be engaged in active 
and profitable employment, and ae have now the pleasure to report that 
throughout the year 1845 the business has continued to exhibit a steady and 
satisfactory improvement. 

“The Hamilton branch, the opening of which was reported last year, has 
become an important member of the institution, and, in addition to the 
agencies at Port Hope and Bytown,, noticed in the last report, the directors 
have been induced, by the increasing commercial importance of Canada West, 
to open similar establishments at Brantford and Dundas. 

** While, however, they have thus availed themselves of the opportunities 

resented for extending the profitable operations of the bank, the directors 
oo. not failed to impress upon the managers and local boards of the different 
branches the importance of acting with great prudence, so as to give no 
encouragement to excessive speculation, this having become the more neces- 
sary from the changes in the tariff, and in the corn laws, rere the trade of 
the North American Colonies, proposed to Parliament by Her Majesty’s 
Ministers. 

“In Jan last, Joseph Fidler Ready, then a teller at the Montreal 
Branch, absconded, having embezzled a considerable amount of the bank’s 
funds. The prompt measures taken by the inspector and the manager of the 
branch led to his speedy apprehension, and to the recovery of part of the 
stolen money. The loss to the bank by this occurrence will be about £3,200 
sterling; and a sum sufficient to cover this loss, though incurred at the com- 
mencement of the present year, has been deducted from the profits of the 
bank for the last year, in the account now presented. 

“The directors have.only further to submit the usual annual statement of 
the affairs of the bank, and to add that a half-yearly dividend, at the rate of 
5 per cent. per annum, will become payable on the 6th July next. 

The amount of undivided net profit to Dec. 31, £ 3. 
1844, was .. eé 2% she ie .. 30,439 14 

The net profit for the year 1845, after deduction of 
all current charges, and providing for all bad and 


doubtful debts, was 56,293 16 


86,733 10 
Fromwhichistobetakenthe amount of dividends paid— 
At Midsummer, 1845 .. é .. £25,000 
At Christmas, 1845... we es 25,000 
—— 50,000 0 
Leaving amount of undivided net profit to December 


ol, « 


36,733 10 1 
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The CHarrMAN did not think it required him to go into any lengthened 
observations upon the report. He should have much pleasure in answering any 
uestions which. might 24 put, so far, of course, as would be consistent with 
the interest of the bank; if not, he dare say the proprietors would not wish 
him to enter upon the subject. He would just remark, that it was now ten 
years since the bank was established, during which period they had. gone 
through very many and peculiar difficulties. At the very time that the shares 
were issued, a panic and crisis took place amongst the American houses, 
which was followed by very severe pecuniary distress in the United States, and 
by a disarrangement of our currency in Canada. This shock had hardly 
settled, when the rebellion in Canada broke ‘out, succeeded by a second panic, 
which made a considerable impression on our prec relations with the 
colony ; and shortly afterwards the directors were compelled, by. the terms of 
the charter, to sacrifice almost the whole of the rest, which prevented them one 
half year from paying any dividend. However, he could now say that they had 
got over these difficulties; and if they did not offer an increased dividend, 
they could certainly show a better situation of. affairs than they had hitherto 
done. The net profits upon the capital employed, had it not been for the 
unfortunate robbery noticed in the report, might have been 6 per cent. on the 
whole capital. The accounts received after the close of the year were exceed- 
ingly satisfactory, exhibiting a large increase of valuable and safe business. 
He could best convey that to the minds of the proprietors, by comparing the 
first week in May, 1846, with the first week in May, 1845—the amounts being 
specified in Halifax currency. In May, 1845, the deposits on current account 
were £174,000; in May, 1846, £233,000. The circulation of all the 
branches was £240,000, in 1845; and in May, 1846, it amounted to 


£372,000. The interest account was £21,600, in May, 1845; and in May, 
1846, £30,300: showing an increase of about £9,000 already in this item. 
The bills under discount were £1,010,000, and now they were £1,432,000. 
The directors had uniformly ordered the ee be ‘cautious in’ the 


nature of the business undertaken; and this been impressed upon them 
more particularly with reference to what had taken place with respect to’ the 
corn laws, which no doubt would, to some extent, be disadvantageous to the 
interest of the colonies ; but still there was no fear of good business not coming 
to them; and, if they acted with so much caution, it was ‘only to secure 
a fair profit, and sure returns, which they preferred to larger’ profits, got only 
through carrying on an irregular and dangerous sort of business. 

The retiring directors were re-elected, and a vote of thanks passed to the 
chairman, Alexander Gillespie, Esq., and to the directors, for their exertions 
on behalf of the bank. 





BIRMINGHAM AND MIDLAND BANK. 


At the Tenth Annual General Meeting, held at the Bank, on the 12th of 

August, 1846, Wm. Scholefield, Esq., in the chair, 
he following Report was presented by the directors :— 

The tenth annual report of the directors will be found to afford evidence 
of the continued prosperity of the Bank. 

In accordance with the expressed intention of the Directors at the last 
annual meeting, the 400 shares then in reserve have been issued; and from 
this source, with the transfer of £25,000 from the guarantee fund, the capital 
has been increased from 50,000 to £90,000. 

The statements of accounts to the 30th June £ 8. dc. £ 8. -d, 
last, exhibits, after paying the past year’s in- 
come tax, and abundantly providing for every 
doubtful debt, a clear net profit of 12,831.15 11 





108 JOINT STOCK BANK REPORTS, 


£ « d, 
Brought forward..........eee0+++- 12,831 15 11 
Deduct dividend of £1 5s. potas ee Seda 
os bell pete ending Gls Meseniben 
2,315 shares. 2,893 15 0 
ne 
the ag seer agra June on the 2,400 
shares, there will have to be deducted a fur- 
Meith adbsctavsdess« eeeeeeeeee ee 3,000 0 0 


5,893 15 


em aatsnee gene 
Sam Of. ..0.c0 cw cccecocesecocecsscoese oe 6,938 0 11 


Fen One A: Ge teteetmeting 
amounted ahs autbhie 10,356 4 3 
Sehnsats to 300 dana, 1008 Ui osble- his tr lalatdin csbsih 448 15 8 
pea cbiie 6,938 0 11 
5,000 0 0 


£22,743 0 10 


The following statement shows the progress of the bank since its com- 
mencement :— 
Rate Amount 
of Dividend. of Dividend. 
For years e 
June 1837 ....0e0000-+ 6 per cent, 
~ 1838 ......0+00+. 6 per cent. 
we 1BBD ne aveeceeeee oe . 
3” 1840 eareeeeeseee 8 per cent. 
< 1841 .. ...0...-. 8 percent, 
oo —«dWB4Z ...eeeeeeees 8 per cent. 
ro 1843 ....+.+0205. 8 percent. 
co «—- NBA 2. cccccceee. 8 per cent. 
8 per cent. 


for Ist., i} 4,611 14 1 


cocconOows 


.cent. for 
d. half-yr 
-- £2 10s. per sh. 5,89: 6,938 011 
7,620 0 0 
4,167 19 8 
2,259 5 7 


Total eee 1 £47,743 0 10 
Deduct added to capital . 25,000 0 0 


Present guarantee fund .,.. £22,743 0 10 





The directors repeat, that they see no reason to doubt but that im a very short 
time a further transfer may be made from the guarantee fund, so as to make 

the full capital of £120,000; and they recommend that the consideration 
len tnemenal thet dividend be deferred until this operation has been effected. 

The directors who retire from offiee are Messrs. John Taylor and William 


Scholefield. 
After the reading of the report. it was resolved unanimously, 
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That a dividend of one pound and five shillings per share, for the half year 
ending 30th June, be now declared, payable on or after 1st of September next. 

That John Taylor and William Scholefield, Esqs. be re-elected directors of 
this com ° 

That the best thanks of the meeting are due, and are hereby given, to the 
directors, and to the chairman, and also to Mr. Geach, for his faithful atten- 
tion to the interests of the Bank. 





STOURBRIDGE AND KIDDERMINSTER BANKING COMPANY. 


At the Twelfth Annual Meeting the directors presented their Report, which 
stated that the accounts of the company for the ear, which were balanced 
up to the 30th of June, and have since been au the directors, showi 

deducting all current ch: a clear surplus profit of £12,454 12s. e 
From this sum the dividend of as. 6d. per share for the half-year ending the 
31st December last, which has been paid to the proprietors, amounting to 
£3,750, must be deducted, which leaves a balance of £8,704 12s. 6d. now 
to be disposed of. It was also stated that, although the profits of the 

ear might justify the directors in recommendin yr om terns of dividend ed 
s. 6d. per share, yet considering the magnitude of the business transacted by 


the bank, which is steadily increasing, the directors felt assured they woul 
best promote the permanent interests of the proprietors, by ing provision 
for a further addition to the paid-up capital at an early period; and, therefore, 
with this view, they recommended a dividend at the former rate of 7s. 6d. 
share for the half-year ending the 30th June, and that the same be payable on 
carried 


and after the 22nd of August:—that a sum of £135 2s. 1d. 

forward to meet the next payment of income-tax, and that the residue of 
rofit, amounting to £4,819 10s. 5d., be added to the guarantee fund. 

on _ d = then eee as ‘pane te ; he oe last year, 
17,183 5s. 8d. ; us t this year, £4, . 5d. i her 

a total of £22,002 1 + ore 





NORTH AND SOUTH WALES BANK. 


At the Tenth Annual Meeting of this bank, held the 2Ilst August, 1846, 
The directors submitted to the proprietors the pre Spat — 
The net profits of the bank, for the year ending 30th June 

last, after providing’ for the total bad debts of the year, 

vote to the directors, income tax, rebate on bills, &c., 


were bes yf ot As ne -. £22,070 18 2 
From which have to be deducted dividends 
paid to proprietors on £215,450 (the paid- 
up capital), viz., December dividend, at 5 
per cent. per annum, ug ze .. 5,386 5 0 
June dividend, do. do. £3 EA .. 5,386 5 0 
10,772 10 0 


lus .. ue + He 8 2 
Out of this surplus the debe have extin- 
guished the ce of bad debt account, 
which at the date of their last report was.. 4,861 0 0 
and have written off the balance of pre- 
liminary expenses .. ae a .. 1,234 9 2 
——_— 6,095 9 5 


Leaving a clear surplus of .. £5,202 18° 9 
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A considerable of the older accounts of the bank still exists in 
a dormant state; and, as the value of these assets and the ultimate period of 
their settlement depend upon various contingencies, more or less remote— 
such as the prospective value of property, the duration of lives, &c.—the 
directors, in order to provide for such contingencies, propose that the clear 
surplus of last year’s profits be placed to the credit of a contingent fund, the 
amount of which shall be limited to £10,000, and the application of which 
shall be to await and, if necessary, assist in the liquidation of the accounts in 
question. In the meanwhile no opportunity shall be lost of realizing these 
assets on favorable terms. 

When the directors compare the present position of the bank with its 
position some years ago, and consider that in the interval nearly one-third of 
its capital has been replaced, and its business more than doubled, they think 
they may reasonably congratulate the proprietors on the contrast. When 
they consider, at the same time, how greatly the risk of loss has been 
diminished by ten. year’s acquaintance with the localities over which their 
operations extend, they feel justified in predicting a continuance of the 
growing strength and prosperity of the establishment. 

It is satisfactory to.the directors to be enabled to state, in conclusion, that 
the bank has sustained the recent almost unexampled pressure on the money 
market with comparative inconvenience; and that the most anxious attention 
has been constantly exercised to preserve the establishment from a participa- 
tion in the losses of the past eventful year. 

The vacancy at the board occasioned in March last, by the retirement of 
William Charles Brown, Esq., the directors have filled up by the election of 
Joseph Betteley, E 

he directors who go out by rotation are William Ravenscroft and 
Matthew Harrison, Esquires, but who are eligible for re-election. 

After the reading of the above report, the retiring directors were re-elected, 
and it was resolved that a sum of £800 be placed at the disposal of the 
directors, as a remuneration for their services during the past year, and that 
a like sum be placed at their disposal as a remuneration for their services 
during the year to come, and that the thanks of this meeting be given to 
Mr. Rae, the general manager, and to the other officers of the bank, for 
their attention to the interests of the establishment. 





NOTTINGHAM AND NOTTINGHAMSHIRE BANKING COMPANY. 


At the Annual General Meeting of Proprietors, held 3rd August, 1846, the 
following Report was presented by the Directors :— 

“It is with feelings of real satisfaction that the directors meet the proprie- 
tors at another annual meeting, and lay before them another annual statement 
of the affairs of the bank. . 

In taking a retrospect of the past year, it will immediately occur to every 
proprietor, that it has been remarkable for exhibiting one of the greatest 
excesses in speculation ever witnessed in this country; an excess, the effects 
of which will be long remembered ; and the losses consequent thereupon, in 
many cases, never surmounted. In such a time of monetary activity and 
excitement it has of course required more than ordinary care in conducting 
the affairs of a banking establishment ; and it is certainly most gratifying to 
the directors to know, that the bank has passed through the ordeal without 
sustaining the least injury. : 

Besides the common danger which always besets a banking concern when 
over-speculation is afloat, the directors may be allowed to allude to the fact 
of a rival establishment at Retford having been compelled to suspend its 
payments during the operation of the panic; and thus bringing the danger, 
as it were, to their very doors: of course such an event could not occur 
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without creating some alarm. The case, however, was met with promptitude, 
and all fear of consequences very soon subsided. 

The directors are happy in having to announce to this meeting that the 
whole of the forfeited shares have been disposed of; and that the original 
number of 8,140 are all in the hands of substantial parties; and it is important 
to observe, that a greater number of shares are now in the hands of Notting- 
ham capitalists than were known to be at any former period. 

In their last annual report the directors reminded the proprietors that it 
was their interest, as well their duty, to increase the business of the bank by 
all the means in their power. It is gratifying now to be able to report, that 
the recommendation has, in many instances, been attended to; and in 
consequence of that, and the general favor in which the bank is held, a 
decided increase has been made in the business transacted during the past year 
—at Nottingham in particular, and at each of the branches, to a great extent. 

It will be satisfactory to the proprietary to know, that the recent alterations 
which the directors have made in the building appropriated to the bank have 
been attended both with profit and convenience ; and the change appears to 
have given the greatest satisfaction to all parties. 

e now come to the most interesting part of the day’s proceedings; that 
is, to the result of the year’s operations and exertions; which is, after all, the 
only true test by which the management of a bank can be appreciated. 


Statement of profits, for the year ending June 30th, 1846. 
We, the undersigned, hereby certify that we have examined the £  s. d. 
accounts of the company for the two half years, ending 30th 
June, 1846; and that we find the net profit upon the year 
tobe .. es +? os 2s oe es -- 5477 7 9 
And we also certify that of the said sum of £5,477 7s. 9d. there 
has been appropriated to the payment of two half yearly 
dividends of four shillings pet share each roe a 
And we —<— that the difference or remainder has been carried 
to the credit of the new reserved fund, viz. . . ; 


3,173 15 0 
2,303 12 9 


: - 3,138 11 6 
Signed by the auditors. 
After the reading of the report, the thanks of the meeting were unani- 
mously given to the directors; to Mr. T. H. Smith, the manager, for his 
assiduity in promoting the prosperity of the bank; and to Mr. Carter (who 
was present); and the other branch managers, for their general good conduct 
in promoting the welfare of the bank. 


And further, we hereby certify that’ the total amount of the 
new reserved fund now is os ; 





Ratlwap Reports. 


MANCHESTER AND LEEDS. 


On Wednesday, 9th September, the half-yearly meeting of the Manchester 
and Leeds Company was held, when a Report was presented, which states that 
“The receipts of the half-year, after deducting working expenses, are 
£95,449, which, with the surplus reserved out of the net revenue, makes a 
total sum applicable to interest and dividends, on the present occasion, of 
£146,110. Out of this sum your directors recommend a dividend of three-and- 
a-half per cent. for the half-year on the £100 and £50 shares, and (for the 
first time) on the £6 5s. or sixteenths, and the £20, or fifth shares, and also 
the usual 2s. per share upon the £25, or quarter shares, all subject to deduc- 
tion of the income tax. These dividends amount to £83,621 11s., being 
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£24,471 more than has been divided on any former occasion, and with 
£28,053 payable for interest, will leave a balance of £34,435 5s. 4d. to be 
carried to the next account.” It then enters into a statement of the proceed- 
ings in Parliament during the last session, which is represented as having 
concentrated the power of the company. The Chairman explained that the 
diminution of the dividend from 8 to 7 per cent. arose from their paying divi- 
dends over a larger capital, considerable part of which is not yet in profitable 
working, and not from any diminution in the receipts ; it now taking £24,000 
more to pay the 7 per cent. dividend than it formerly took to pay the 8 per 
cent. The report was received, the dividend declared, and all the various 

tions for which bills have been obtained approved of. The number 
of directors is to be raised to 36. 





SHEFFIELD AND MANCHESTER. 


This Company held their half-yearly meeting on the 9th September, when a 
Report was presented, which states that “The directors refer with satisfaction 
to the gradually increasing traffic on the line, and they feel confident that as its 
resources shall become developed, and its facilities perfected by the connect- 
ing of its termini with the general railway system, it will prove, as anticipated, 
a fairly remunerative undertaking. The new capital required for connectin 
the branches lately sanctioned by Parliament amounts to £455,000, and wil 
be raised from the holders of No. 3 quarter-shares, who will be entitled to re- 
ceive for every such quarter-share, and in lieu thereof, an eighth (or £12 10s. 
share), to be created under the acts; such eighth-shares bearing interest at 5 
per cent. on the amount paid up, until the opening of the branches. On the 

st of Jan next, the Amalgamation Act before referred to will come into 


operation, and the joint Serer, will then assume the title of the ‘ Man- 


ester, Sheffield, and Lincolnshire way Company.’ ” 
The traffic for the half-year has produced £44,940, being £12,796 more 
than last year. The whole of the line is expected to be completed in the - 
course of next year. 





EASTERN UNION. 


At the half-yearly meeting, a satisfactory statement was laid before the pro- 
prietors, oo since the line opened on the 15th of June, the traffic has 
ranged from £400 to £475 per week, and the Chairman stated that, last week, 
the traffic amounted to £500, being as much as the traffic of the Norfolk, 
which has been some time in operation, with numerous tributaries, notwith- 
standing the Eastern Union labours under the disadvantage of only possessing 
three engines. When the line is opened to Bury and Diss, the directors 
calculate that the line will pay as a dividend as any in the kingdom. 
The Report was adopted, and the directors authorised to purchase the Eastern 
Counties and Hadleigh Junction line, on its being completed, by an issue of 
3,000 quarter-shares of the Eastern Union, at par, or to give to those share- 
holders who might object to receiving such the full amount of their 
deposits, with a bonus of £2 per share. It was also resolved to take the pro- 
secution of the Harwich line into the hands of the’ Eastern Union Company, 
giving the shareholders in that line one share in the Eastern Union for every 
ten they hold in the Harwich, as compensation for any loss they may be likely 
to sustain by the surrender of the Harwich project, or to return their deposits 
in full, the Eastern Union bearing the expenses of the late parliamentary con- 
test. The receipts on the capital account have been £247,770, and the ex- 
penditure £227,252, leaving a balance in hand of £20,518. 
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GLASGOW, PAISLEY, KILMARNOCK, AND AYR. 


At the half-yearly meeting the report of the directors stated that the 
revenue of the half-year ending 3lst July amounted to £55,191 12s. 7d. 
being an increase of more than £8,000 as compared with the corresponding 
period of last year, and leaving a balance of £32,266 13s. 3d. The expenses 
during the half-year had been greater, chiefly in consequence of running 
additional trains between Glasgow, Ayr, and Kilmarnock, for the better 
accommodation of the public. The directors recommended the payment of a 
dividend at the rate of seven per cent. per annum, (less the income tax), 
payable on the 41st of September. After payment of the dividend, a balance 
would remain in hand of £1,554 3s. 8d. The directors concluded their 
report by expressing a belief that recent events had greatly tended to fortify the 
position of the company. 





DUBLIN AND DROGHEDA. 


At the half-yearly meeting a report was read which states that the amount 
received for traffic of goods and passengers during the six months ending the 
30th June last was £18,462 6s. 5d.; and that it is gratifying to observe that 
the receipts continue steadily to increase, which chiefly arises from a regular 
busines traffic, as well in the passenger as the goods department. After 
referring to the partial ube of the Howth branch, which is stated to have 
been very successful, and that no lines in opposition to the Dublin and Drog- 
heda have passed this session; it states that the directors have every reason to 
hope that the various railways in the course of construction in the north of Ire- 
land, and others for which parliamentary powers are obtained, will materially 
increase the traffic of this line. The report concludes by stating that the 
balance of cash in hand on the revenue account amounts to £8,396 19s. 2d., 
out of which the directors recommend a dividend of 24s. per share, which 
will leave asum of £1,540 3s. 2d. asa reserved fund. The report was adopted, 
and the dividend declared. 





NORTHERN AND EASTERN RAILWAY. 


The ordinary half-yearly meeting of this company was held on the 13th 
August last, when the Secretary read the following report of the directors :— 
“The directors have to state that, in accordance with an agreement enter- 
ed into with the Eastern Counties’ company, the shareholders of the Northern 
and Eastern company have now become entitled to participate rateably with 
the shareholders of the Eastern Counties company in any — beyond that 
previously guaranteed; and that company having declared a dividend of 9s. 
r share on their share capital of 214 16s. per share, the Northern and 
| ens company are entitled to dividend for the half-year ending 30th June 
last as follows : 
£1 10s. 5d. per share on the registered shares, £50 paid—less 7 
tax. £1 5s. 5d. per share on the scrip shares, £45 paid—ditto. £1 2s. 6d. 
per share on the registered shares, £40 paid—ditto. And 6s. 3d. per share 
on the new shares, £1 paid—ditto; being at the rate of £6 1s. 8d, per cent. 
per annum on the share capital of the company. 
The additional dividend which has so accrued upon quarter shares paid up— 


being at the rate of 5d. for every four—will be paid in November next to the 
epg holders, on presentation of the share certificates for the dividend 
then due. 
The remaining £11 5s. was not paid up on a portion of the quarter shares 
till the 31st May last; on these shares there will be an additional dividend of 
VOL. VI. I 
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4s. 73d. for every four, and this will also be paid to the respective holders on 
presentation of the share certificates for the November dividend. The 
mcreased traffic must be highly satisfactory to the shareholders. 

The lines projected by the Eastern Counties’ company for extensions to 
York, have not been sanctioned by Parliament during the present session ; 
but the directors still hope that means will be found by which the united 
company will participate largely in the Northern traffic. 

t the late half-yearly meeting of the Eastern Counties company, it was 
announced that a portion of the York extension stock would be called up, 
for the purpose of constructing the lines from Cambridge to St. Ives, and 
St. Ives to Wisbech, and that further portions of that stock would be called 
up for such other extensions north of Cambridge as may hereafter be made, 
or become the property of the company. In the event of the whole capital 
being called up, the proprietors of the Eastern Counties’ company are to have 
the privilege of paying up a further sum of #1 4s., and will be entitled to a 
bonus of #4 on the then paid-up amount of the share, making in the whole 
£20; and in the same way the shareholders of the Northern and Eastern 
company will have the privilege of paying up the further sum of #4 8s. 1d., 
and will be entitled to a bonus of £13 12s. per share, making the whole 
amount £68 Os. 1d., being in the exact proportions of the Eastern Counties’ 
company; and in the event of any less sum than £20 being called up on the 
York extension shares, the amount to be paid up, and the amount of bonus 
upon the Eastern Counties’ and Northern and Eastern stock respectively, are 
to be in the same proportion to the amount so called up. 

The amount to be paid up, as well as the amount of bonus, will apply to 
all denominations of Northern and Eastern stock. The only remaining 
liability of the company of any importance is the arbitration on the -disputed 
account of Messrs. Thornton, the contractors, and this the directors have 
every reason to hope will be adjusted previous to the next half-yearly meeting. 
The directors have to announce the resignation of H. G. Ward, Esq., M.P., 
and that Archibald Hastie, Esq., M.P., has been elected to fill the vacancy. 
The two directors retiring from office by rotation are Thomas Mills, Esq., and 
William Routh, Esq., and the board recommend these gentlemen for re- 
election. 








Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
NOVEMBER, 1846. 


We have again the pleasure of commencing our article by saying, that the 
course of monetary matters since our last has been free from any marked 
excitement. Money throughout the month has been easily obtained at the 
Bank rate of 3 per cent., and, we believe, there has been less of that scrupu- 
lous discrimination between first and third class paper, of which commercial 
. men have now had so long and unpleasant an experience. The leading brokers 
are at present giving 23 per cent. for cash on demand, and we dare say they 
can get very plentiful _e at that rate. 

The Consol-market has been mainly under the influence of political jeo- | 
pardies, and between rumours of this kind and one or two serious defaults on 
the account day, the quotations have taken rather a considerable turn down- 
wards. In the Share-market there was, in the early part of the month, a 
period of very dull business ; in fact, transactions were bécoming exceedingly 
few and unimportant. About ten days or a fortnight ago, there was a sudden 
access of briskness,—prices improved, orders increased, and matters resumed 
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their wonted activity. The improvement was chiefly confined to the old lines, 
and a few of the new companies of the more substantial kind. The news- 
papers say that the orders have been almost entirely for investment. We 
doubt it. There may have been many purchases with a view to permanence, 
but the previous dull condition of the market was such as fairly to invite the 
operations of jobbers, and we should rather — that the phenomena has 
been of the usual stock-exchange character. The moderate rates of interest 
cannot fail to attract money into these courses of employment,.and it is very 
probable, if the trade of the country continues to be so limited as it has become 
during the last month or five weeks, that the prices of the sterling railway 
securities will be well maintained. The cash that cannot find employment 
in Lombard Street will try its fortune in Bartholomew Lane. We endea- 
voured to explain in our last number, that if the railway calls and a full 
commercial demand came together, there was every probability of dear money. 
At present the commercial demand is not full, and we are much disposed to fine 
in that circumstance an explanation of the apparent facility with which the 
large railway levies-are raised month after month, the prevalence of low rates 
of interest, and a tendency to embark funds on the Stock Exchange. . Such a 
state of things is very likely to encourage the new schemes to- commence 
active measures, and then, perhaps, a change would occur in present appear- 
ances. 





STATE OF TRADE. 


We regret to say, that since our last article the state of the manufacturing 
districts has undergone a change for the worse. There appears to be a falling 
off in consumption, so materiel, that. a resort to short time has taken place 
very generally in Manchester, and the Lancashire cotton towns. The manu- 
facturers complain of the evil which for so long a time oppressed the Bradford 
trade,—they cannot obtain on the finished article the allowance they are 
compelled to pay for the raw material. -The general opinion points to a 
diminution of consumption af home and abroad, in consequence of the high 
price of food lessening the surplus of income devoted to manufactured 
articles, as the chief cause of the altered state of matters. It is probable that 
this reason is stronger in the foreign than in the domestic trade. The Board 
of Trade Returns, from January 5th, to September 5th, 1846, exhibit a 
decrease of exports between 1845 and 1846 of nearly two millions. The 
figures give the following totals for these periods :— 

1844 £35,172,546 Exports, 
1845 36,408,595 ie 
1846 34,531,485 — 
The decrease occurs chiefly in the manufactures of Woollen and Cotton. 
In Woollens the falling off in the eight months is £1,000,000, in Cottons 
£1,200,000. 





CORN TRADE. 
The Gazette returns for Wheat for England and Wales have been as follows :— 


ee , 
Weeks Weekly Last 6 Weeks’ Six Weeks 
ended. Qrs. sold., average. average. Duty. Last Year, 


ee & s. d. 3. s. d. 
Sept. re i 50 0 47 10 48 1l 
” .- 179,786 51 3 48 9 50 0 
* os Ageyhas Ss 49 8 54 10 
Oct. .. 184,346 54 0 50 7 54 8 
” -. 190,490 56 10 52 5 54 11 
re -. 159,005 59 10 54 4 55 3 


The imports of Grain and Meal continue to be extensive, and at this 
moment, when so much attention is directed to the Corn Market, it will be 
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worth while to extract the figures which exhibit the results. The following 
table* will repay a close attention, and shews very clearly the course of the 
recent Corn Trade. It includes the eight months from 5th January to 5th 
September, 1845-1846 (in quarters.) :-— 
1846. 
Cleared for 
Imported. Consumption. Imported. Cc 

Wheat oe ee 1,095,664 — 1,852,758 | 250,257 — 

Indian Corn os 412,861 — 425,227 47,367 — 35,081 

All other kinds of Grain 877,116 — 765,520 | 798,980 — 660,356 





2,385,641 3,043,505 1,096,604 773,513 


The increase in the imports of Meal is still more remarkable than the 
above returns for Grain. The figures apply to the same term, and are given 
in cwts. 


1846. 1845. 
Cleared for Cleared for 
Imported: Consumption. Imported. Consumption; 
Flour . ee 2,177,972 — 2,810,262 | 261,387 — 266,280 


Indian Meal ni 96,127 — | 93,985 
Other kinds i 1535 — 1,065 


nil _ nil 
2,345 — 1,505 





2,275,634 2,905,252 263,732 267,785 


Since the 5th September, to 23rd October inst., the importations appear 
to have been, by Custom House returns :— 


Quarters. 
Wheat—Foreign os -- ° 138,632 
” Colonial ee we 84,007 


222,639 
Indian Corn... ee « 22,386 
Other kinds of Grain .. ‘i 140,630 


Total ee 385,655 


The conclusion we draw from all these fi s is, that the stock of imported 
Grain and Meal at present in the hands of British holders, is very large,— 
probably very much larger than most people are disposed to allow, under the 
influence of present ideas. The farmers appear to entertain some opinion 
of this kind, if we may judge by the liberal —— they bring forward week 
after week. The prices of all Linke of corn during the ter part of the 
month, have contmued to advance, until the rise from the lowest point to 
which wheat had fallen, is very nearly 20s. per quarter, or about 70 per cent. 
We by no means think that this advance is an unqualified misfortune. It 
has effectually convinced the public of the existence of a scarcity, and driven 
them to economical expedients. In writing these articles, the rule we keep 
most constantly before us, is not to indulge in the maintenance of any theory, 
or opinion, in the face and in spite of facts. The causes which influence the 
aspect of commercial affairs are so diversified and sudden, that it is a much 

r fault to omit the detection of new phenomena, than to be mistaken 
in the estimate of old. Three months ago we certainly did not: expect that 
by this time the price of wheat would be 68s. We looked for low prices. 
Since then the destruction of the potatoe crop has become fully ascertained 
to the extent of one-half; and we have had the whole of Ireland—Priests, 
Peasants, and Landlords—thrown upon our hands, in a state utterly impotent 
to do anything for themselves, except call out to England for assistance. 
These events have changed the nature of the case. But we do not yet think 
it very likely that the range of prices will greatly exceed the present height. 





*From Economist Supplement, October 17, 1846. 
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We are strongly inclined to believe that the Cabinet Council called for the 
28th inst., will resolve to open the ports, and admit the use of sugar for dis- 


tilling and brewing purposes. A measure of this kind would have a large 
and permanent effect. 





BANK RETURNS. 
The Bank returns have been— 


LIABILITIES. ASSETS. 


Deposits, Securities. Bullion. Rest. 
£ £ 


£ 
Sept. 12, 1846 . -- 8,095 | 24,730 .. 16,353 .. 3,867 
19, ve -- 8,317 | 25,457 .. 16,309 .. 3,873 
- 8,260 | 26,444 .. 16,224 .. 3,879 
- oe -. 8,167 | 27,495 .. 15,816 .. 3,886 
. .. 8,322 | 27,636 .. 15,582 .. 3,383 
- 5,356 .. 9,084 | 25,044 .. 15,143 .. 3,432 


and the Rest has been— 
Sept. 12,1846 .... 9,846 Oct. 3, 1846 -.. 8,809 
“om «a oove O87 s 1 2 ~--. 8,305 
—<—_ es << ae 


The remarkable features in these returns are the uniform decline of the 
Bullion, and the advance m the Securities, to the limit of three millions, 
between the 12th September and 10th October. The increase of circulation 
at the end of the term, is accounted for by the payment of the Public Divi- 
dends: and the same cause explains the sinking of the column of Public 
Deposits, and the small increase in the amount of Private Deposits. Several 
of our contemporaries — to have been rather astonished at the increase 
of the Securities. We take it to be ya a po ar ami of the phenomenon 
which used to occur regularly at the end of each financial quarter before the 
act of 1844. It is well known that then the Bank was in the habit (about 
five weeks or a month before the end of the quarter) of announcing that 
loans in certain securities could be procured at a ays rate. The object of 
these loans was to relieve the money market of the pressure which would 
otherwise have arisen from the absorption of funds on account of the Revenue, 
without any means of distributing them until the dividend day. The amount 
of these loans varied, but they generally reached a respectable sum. Under 
the new management the Bank has dispensed with these quarterly notices, 
and in place of them fixes a minimum, and adheres to it until there is some 
general reason for making a change. For the last three or four quarterly 
terms the occurrence of these loans has not been perceptible in the Returns, 
because the ups and downs of the immense Railway Deposits have neutralised 
them in the tables. 

We incline to think that the diminution of the Bullion is a ly domes- 
tie operation. At first sight it might appear not unlikely that the Corn 
importation might be carrying gold abroad. But the Exchange on the foreign 
corn countries, although firm at present rates, is hardly such as to lead to an 
export of treasure. ore the legislative limit of 1844-5, this particular 
season of the year was the time when the country circulation, in all the three 
divisions of the Kingdom, was fast reaching its highest point. The local 
paper is now curtailed, and we have little doubt that the ar is mainly 
filled up with coin. The local corn markets have been very brisk lately, at 
high prices, and it is certain that an extra quantity of currency has been re- 
quired in that branch of dealings. The public works in Ireland also will 
have had some effect. 
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THE GUARANTEE SOCIETY OF LONDON. 


We are very glad to observe, from notices in the daily press, that this 
society has been so eminently successful as to enable the directors to give a 
bonus to their policy holders, of five years’ standing, equal to twenty per cent. 
on their annual premiums. No doubt this success is mainly attributable to 
the judicious manner in which the affairs of the company have been con- 
ducted, so as to avoid any serious losses from the dishonesty of their assured. 
But a very gratifying fact is also proved by the company’s prosperity, viz. : 
that probity and honor are distinguishing characteristics of parties employed 
in commercial pursuits; a large part of these being the class who avail them- 
selves of the company’s advantages. We are glad to know that when losses 
have occurred, for which the a were properly liable, they have been met 
with promptitude and liberality. The Bolton Chronicle, of the 3rd October 
ult., contains a letter from an employer, which speaks so decidedly on this 
point, that we are happy to transfer it to our pages; for we feel assured, that 
the success of the Guarantee Society is a public benefit, and, more particularly 
so, to parties in Joint Stock Banks, who loos to find very heavy security on 
very small salaries. The following is the letter referred to :— 


“* Sir,—I shall take it as a favor, if you will allow me, through the me- 
dium of your widely circulating journal, to state the following case for the 
information of the public, and, more particularly, those persons whose lot it 
is to give and receive security for fidelity in situations of trust where sureties 
are required. The advantages and safety offered by the above society ought 
to be made extensively known ; I consider that I am in duty bound to state 
my experience for the benefit of others similarly situated, having proved that 
the system en by this company is safe, and may be relied on in all cases 
where no fraud is attempted. 

* In January last, an assistant collector in my employ obtained security to 
the amount of one hundred pounds from the above named society; he was 
charged a per centage of twenty shillings annually. In May last he absconded, 
leaving me minus more than the amount of his bond. I immediately reported 
to the office, my communications always receiving prompt and satisfactory 
replies; and, after I had ascertained somewhat near the amount of his defal- 
cation, I made a final report; after which, the directors acceded to my claim 
with the least possible delay, without any equivocation or reluctance whatever, 
and I have received the whole of the bond, namely, one hundred pounds. 

‘“* The Guarantee Society has been established by an Act of Parliament, 
intituled, ‘An Act for regulating Legal Proceedings by or against the 
Guarantee Society, and for granting certain powers thereto,’ (Royal assent, 
June 18th, 1842); the main object of which is to obviate the defects of the 
system of suretiship by private bondsmen, which is universally acknowledged 
to be attended with various inconveniences and objections. Instances have 
constantly occurred in which persons of the highest respectability have been 
obliged to forego valuable appointments, either from the great, difficulty of 
obtaining security, or a repugnance to place their relatives or friends and 
themselves under the obligations involved therein. The Guarantee Society 
undertakes, on the payment of a small premium per cent. per annum, to 
make good in case of default, by fraud or dishonesty, any losses which may 
be sustained to an amount specially named and agreed upon in their policy, 
and by such means obviates the necessity for private sureties, as well as the 
unpleasant obligations arising therefrom, which often prove as prejudicial to 
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the best interests of employers, as to the party seeking a guarantee. This 
society is now receiving the support of many of the London Assurance Com- 
panies, for Fire and Life, of the London Bankers, numerous Railway Companies, 
&e.; and I consider it may be made of incalculable benefit to both employers 
and employed. I am yours, respectfully, 


Town Hall, Little Bolton, THOMAS DAWSON.” 
October 1st, 1846. 


Raitway SUBSCRIBERS OF LAST Sess1on.—The Commercial Magazine 
fer the present month contains “a list of all the Clergymen and Members of 
Parliament” who have subscribed to railway deeds during the past Session. 
This list is a sequel to that of the Solicitors and Bankers in the previous 
number of this work; and the classification of the professions in this wa 
furnishes evidence of the extent of the railway mania not so readily obtainable 
from the Parliamentary list of railway subscribers. From the list in the Com- 
mercial Magazine it appears that the number of clergymen who signed railwa’ 
deeds was 257. Of these the greater number are for comparatively 1 
amounts, of from 20007. to 5000/.; but some have gone into the speculation 
more extensively. Thus one is a subscriber for 26,000/., one for 27,500/., 
three for 20,000/. and upwards, six for 15,0001. and upwards, ten for 10,0007. 
and upwards, fifty-three of from 50002. to 9000/., and the remainder from 
20002. to 5000/.—The Members of Parliament are subscribers for much larger 
sums, and are 157 in number, being nearly one-fourth of the entire House of 
Commons. This list indicates clearly the strength of the railway interest in 
Parliament, and the sums subscribed for by individual members are in many 
cases very heavy. Thus there is one for 291,000/., another for 250,000/., 
another 178,600/., another 153,000/., another 144,000/., with two for nearly 
120,000/., and many from 20,0002. to 80,000/.—The lists in the Commercial 
Magazine last month showed the strength of the railway interest amongst the 
Solicitors and Bankers, but the present indicates more clearly the powerful 


influence which has enabled the railways to progress to the extent they have 
done in Parliament. 


Tue Revenve.— From the official return of the revenue for the quarter 
that terminated on Saturday, there appears to have been an increase on the 
quarter, compared with the corresponding quarter of 1845, of £539,064, and 
upon the year, one of £88,264. 

The items stand thus :— 


INCREASE. 


From which sum must be deducted— 
DECREASE. 
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The official returns of the national revenue for the quarter just expired 
are of a very satisfactory nature ; and lead to the hope that the depression of 
trade that has been so much talked of, is not felt to the full extent appre- 
hended. The total increase on the quarter, as compared with the corres- 
pondent quarter of last year, amounts to £539,064. The increase on 
the Customs alone, amounts to £462,472; and although a large pro- 
portion of this amount is to be attributed to the duty paid on the 
importation of foreign corn during the quarter, still, taking into consideration 
the reductions effected in the tariff, there is apparent a manifest and satis- 
factory increase of business. The increase in the Excise also, amounting to 
£226,820, affords a gratifying indication that the general supply of the 
necessaries and comforts of the people is not much diminished. 


THIEvEs ABOUT BANKING Hovuses.—The continued increase of rob- 
beries at the counters of banks in London and the larger provincial towns, 
shows that the thieves pursue this branch of their profession systematically. 
We have already noticed several cases which have occurred, and hope they may 
induce Tellers to observe the movements of any parties they may suspect at 
their counters. We add another instance of robbery, which has taken place 
recently making a second, we think, at the same bank within a short 


Mr. Goslin, of the firm of Clarke and Goslin, Northend Maltings, Fulham, 
maltsters, was robbed of his pocket-book, containing nearly £350, at the Lon- 
don Joint-Stock Bank, on Saturday afternoon, the 12th September. Mr. Goslin 
attended at the counter of the bank for the purpose of paying in money on 
account of the firm. While standing there, he felt a slight tug at his coat, and, 
turning round, he observed a gentlemanly-looking man, attired in a shooting- 
jacket, going rapidly out of the bank; but he, unfortunately, took no notice of 
this circumstance, and gave no alarm, though, when he came to pay in the 
money, he found that his pocket-book had been adroitly abstracted, with its 
eontents, which consisted of notes and gold, &c., amounting to £324 2s. 11d., 
besides overdue bills and sundry letters and memoranda. The pocket-book was 
of Russia leather, with a steel c' and the notes were—one Bank of England 
£300, No. 37,541, dated May 11, 1846; a £20, No. 70,564, dated May 5, 
1846 ; four soverei and 2s. 1ld. A reward has been offered for the appre- 
hension of the thief and recovery of the property. 


Tue Frencu CornaGe.—Very shortly the whole of the two-sous pieces 
of mixed money bearing the letter N will have entirely disappeared from cir- 
culation. On the last day of October more than 43,000 of these pieces, 
amounting in value to 4,300,000f., were exchanged at the Paris Mint. The 
false coiners are therefore on the point of losing one of the most profit- 
able branches of their unlawful trade, for this mixed money was most attractive 
to them, not from the intrinsic profit they derived from each piece, but from 
the facility with which they could imitate it and send it into circulation. 








COMPARATIVE EXCHANGES. 


October 27, 1846 ® 

The premium on gold at Paris is 16 per mille, which, at the English Mint price of £3 178 104d. 
per ounce for stan gold, gives an exc of 25 55; and the exchange at Paris on London at 
short being 25 724, it follows that gold is 0°68 per cent dearer in London than in Paris. 

By advices from Hamburgh, the = of = is 433 per mark, which, at the English Mint price 
of £3 178 103d per ounce for stan gold, gives an exchange of 13 9; and the exchange at 
Hamburgh on London at short being 13 94, it follows that gold is 0°12 per cent. dearer in Lone 
don than in Hamburgh. 

The course of exchange at New York on London is 1093 ps cent., and the par of exchange 
between England and America being 109 23-40 per cent., it follows that the exchange is 0°33 per 
cent. against England, But the quoted exchange at New York being for bills at 60 days’ sight, the 
interest must be deducted from the above difference. 
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Bankers’ Weekly Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the LONDON GAZETTES. 
PRIVATE BANKS. 





Authorised AVERAGE AMOUNT. 
. | Sept. 26th.| Oct. srd. 


NAME OF BANK. Issue. 








£ £ £ 
Abingdon Bank 29,316 24,191 | 24,128 
Andover Bank 17,751 16,558 
Ashford Bank 11,849 12,184 
Aylsham Bank 5,854 104 | 5,382 
Aylesbury Old Bank 48,461 44,875 
Baldock and Biggleswade Bank.... 223 31,539 
—— B PORT ond 
e an am 24,11 

Beifeed Bank 34,231 
Bedford and Bedfordshire Bank. . 6,936 
Bewdley Bank 
Bicester and Oxfordshire Bank . 
see wae Bank—Attwoods & Co. 

Birmingham and Warwickshire Bank 
Blandford Bank 
Boston Bank—Garfit and Co. 
Boston Bank—Gee and Co. 
Bridgewater Bank 
Bristol Bank 
Broseley and Bridgenorth Bank. . 
wera An Bank 
Bury and Suffolk Bank .......... 
Banbury B 
Banbury 
Bath cx 
Bedfords' yah ets Dees 
Bi —Taylor oy 
— Old Bank 
Brecon Old Bank 
a 


Selene ston and Drificid Bonk é abts 
Bury cM Edmund’s Bank 
Bromsgrove Bank .. 

Cambridge Bank (Mortlock & Sons) 
Cambridge and Cambridgeshire Bank 
Canterbury Bank 

ene ie Bank 




















WEEKLY RETURNS OF BANKS OF ISSUE, 





| AVERAGE AMOUNT. 





NAME OF BANK. 





| Sept. 19th. | Sept. 26th. | Oct. ard. | Oct. loth. 





£ £ £ £ 

Cardiff Bank 7 6,736 6,621 7,016 7,547 
Chepstow Old Bank 9,001 9,344 9,058 8,310 
Derby Bank—Messrs. Evans 3,333 12,290 | 12,069 | 13,690 13,671 
Derby Bank—Smith and Co 36,953 | 36,625 42,823 
Derby Old Bank 27, 26,343 | 26,167 28,145 
Devizes and Wiltshire Bank 20,674 || 17,826 | 17,889 p 18,656 
10,555 | 10,165 10,628 
Doncaster Bank 12,694 | 13.514 14,113 
Doncaster Bank and Retford Bank : 54,419 | 56,707 61,485 

| 83,794 | 85, 197 87,096 
po 9,738 10,860 
Dorchester Old Bank 42,390 | 4 45,532 
East Cornwall Bank y 110,427 112,587 
East Riding Bank 50,253 i 53,850 
Essex Bank & Bishops Stortford Bk. be 52,740 59,580 
Exeter Bank Z 32,090 
Fakenham Bank 7 
Farringdon Bank & Bank of Wantage 
Farnham Bank 
Faversham Bank 
Godalming Bank 
Grantham Bank—Kewney and King 
Guildford Bank 
Grantham Bank—Hardy and Co. . 
Hastings Old Bank 
Hereford City and Conte Bank ..| 
Hertfordshire Bank and Ware Bank | 
Hull and Kingston-upon-Hull Bank | 
Huntingdon Town and County Beak, 
Harwich Bank 
Hemel Hempstead Bank 
Honiton Bank 
Hertfordshire, Hitchen Bank 
Hereford, Ross, & Archenfield anni 
Tpswich Bank 
Ipswich and Needham Market Bauk 

entish 

Kington and Radnorshire Banh. . 
Knighton Bank 
Knaresborough Old Bank 
Kendal Bank 
Kettering Bank 
Lane End Staffordshire Bank 
Leeds Bank 
Leeds Union Bank 
Leek and Staffordshire Bank 
‘Leicester Bank 
Lewes Old Bank 
Lichfield Bank 
Lincoln Bank 
Llandovery Bank and Llandilo Bank 32, 945 3 32. 746 
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Authorised AVERAGE AMOUNT. 
NAME OF BANK. Josue. 
Sept. 19th. | Sept. 26th.| Oct. 3rd. 


£ £ | £ 
7,359 || 5,635 | 6,747 
5,038 4,315 | 4,146 








Lymington | 
tna gis and Lincolnshire Bank | 42,817 | 42,505 | 42,259 
Lynn Regis and Norfolk Bank ....|| 13,917 || 14,685 
Macclesfield Bank 15,760 |; 12,301 | 
Manningtree Bank 7,692 6,710 
Marlborough Bank 19,073 || 15,499 | 
Marlboro’ & North Wiltshire New Bk.|| 12,490 || 10,170 | 
Merionethshire Bank 10,906 9,934 | 
_ Miners Bank 18,688 || 17,394 | 
Monmouthsh. Agricult.& Comml. Bk.|| 29,335 || 28,399 | 
Monmouth Old Bank 16,385 || 16,071 | 
Monmouthshire Newport Old Bank || 8,600 || 8,190 
Newark Bank 28,788 || 22,246 
51,615 || 47,141 
Newbury Bank 36,787 || 36,355 
Newmarket Bank 23,098 || 21,074 
Norfolk and Suffolk Bank 3,301 
Norwich Crown Bank 45,410 
Norwich and Norfolk Bank. 71,288 
Nottingham & Nottinghamshire Bk. 10,461 
Nuneaton Bank 4,884 
Naval Bank, Plymouth 23,127 
New Sarum Bank 
Nottingham Bank 
Oswest 
Oxford Bank . 
Oxford Old Bank 
Old Bank Tonbridge 
Oxfordshire Witney Bank 
Pease’s Old Bank, Hull 


Peterborough Bank—Yorke & Co... 
Peterborough Bank—Simpson & Co. 
Pembrokeshire Bank 
Penzance Union Bank 
Reading Bank—Simmonds and Co. 
Reading Bank—Stephens and Blandy 
Richmond Bank, York 

ingwood and Poole Bank 
Rochdale Bank 
Rochester, Chatham, & Strood Bank 
Romsey and Hampshire Bank ....|| < | 3,73 ‘ 
Royston Bank 15,970 
qrety Bank . 13,432 
Rye 64 23,205 
Reigate and Dorking Bank 13,256 
Ross Old Bank, Herefordshire .... | 4,344 
Saffron Walden & North Essex Bank | p 34,325 
Salop Bank 15,820 


24,496 
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AVERAGE AMOUNT. 
NAME OF BANK. 





- | Sept. 26th. | Oct. 3rd. 


£ 
Shrewsbury & Market Drayton Bank 9,003 
Shrewsbury Old Bank 39,207 
Sittingbourn and Milton Bank 3,810 
Southampton Town & County Bank | a 16,119 
Southwell Bank q 13,031 


2,165 
jury 22,800 
Shaftesbury Bank : 10,209 
Southampton and Hampshire Bank ‘ 6,030 
Stone Bank 154 5,787 


17,711 


j 12,587 
Stamford and Rutland Bank 31,693 


Stourbridge Old Bank. 17,968 
Shrewsbury and Welsh Pool Bank. . 23,675 
St. Albans and Herts Bank 333 2,358 
Taunton Bank 29,104 | 29,790 


14,048 





Thornbury Bank 

Tiverton and Devonshire Bank . 
Thrapston and Kettering Bank . 
Tring Bank and Chesham Bank. . 
Towcester Old Bank 

Union Bank, Cornwall 

Uxbridge Old Bank 

Wallingford Bank 

Warwick and Warwickshire Bank . 
a Bank, Somerset 

West Riding Bank 

Whitby Old Bank 

Winchester, Alresford, & Alton Bank 
Winchester and Hampshire Bank . 
Weymouth Old Bank 

Wirkesworth and-Derbyshire Bank . 
Wisbeach and Lincolnshire Bank . 
Wiveliscombe Bank 
WolverhamptonBk.(Goodricke &Co.) 
Worcester 








Warminster and Wiltshire Bank 
Wrexham Bank 

Wolverhampton Bk.(R.&W.F. Fryer) 
Yarmouth and Suffolk Bank 
Yarmouth, Norfolk, & Suffolk Bank 
Yeovil Old Bank 

York Bank 


9,664 
47,757 
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JOINT STOCK BANKS, 





Lé 


AVERAGS AMOUNT, 





NAME OF BANK. 





| gepe. sth. | Oct. sed. | oct. loth. 





z£ £ z£ £ 
Bank of Westmorland y A 8,732 9,545 


Barnsley Banking Company 9,690 | 9,319 
Bradford Banking Company 9 | 48,774 | 50,299 
Bilston District Banking Company. . 9,717 | 9,593 
Bank of Whitehaven 29,550 | 29,757 
Bradford Commercial i - 19,470 | 19,859 
Burton, Uttoxeter & Staffords. Un. Bk. 48,674 | 55,500 
Chesterfield & Nth. Derbysh. Bkg.Co. i 10,106 | 10,974 
Cumberland Union Banking Co. .. 34,280 | 35,041 
Cheltenham & Gloucestersh. Bkg. Co. 11,286 | 111,000 
Coventry & Warwickshire Bkg. Co. 26,120 | 27,622 
Coventry Union Banking Company 13,400 | 14,525 
County of Gloucester Banking Co. . 118,431 | 125,115 
Carlisle & Cumberland Banking Co. 25,944 
Carlisle City and District Bank . 20,072 
Dudley & West Bromwich Bkg. Co. 37,478 
Derby opine Derbyshire Banking Co. 20,953 
Darlington Dist. Joint Stock Bkg. Co. 28,380 | 27,642 
East England Bank 27,270 
Gloucestershire egw Company . ; 156,534 
Halifax Joint Stock Bank 18,090 
Huddersfield Banking Company .. R 34,352 
Hull Banking Company 29,004 
Halifax Comme Banking Co. . 13,986 
Halifax & Huddersfield Union Bank ; 39,999 
Helston Banking Company 

Herefordshire Bankin ro Beg. Co. 


HeESGSASSS 


Knaresborough and Claro B 
Kingsbri oint Stock Ban 
Lancaster Banking Company 
Leeds Banking Company 
Leicestershire Banking Company .. 
Lincoln and Lindsa: Co.. 
mn Priors & Warwicksh. Bk. 

Leeds and West Riding ny ad ae 
Leeds Commercial Banking Co.. 
Ludlow and Tenbury Bank 
Moore & Robinson’sNo' 
Nottingham& Notti 
Newcastle, Shields and Sunderland 

Union Joint Stock Bank 
National Provincial Bk. of seem 
North Wilts Banking Com 
Northamptonshire Union 
Northamptonshire Banking Co... 
North and South Wales Bank .... 
Pares’s Leicestershire Banking Co. . 
Saddleworth Banking Company. . 
Sheffield Banking Company 


























WEEKLY RETURNS OF BANKS OF ISSUE. 





pe a AVERAGE AMOUNT. 
NAME OF BANK. . os 





Sept. 19th. | Sept. 26th. | Oct. 3rd. 





z£ z£ z£ £ 

pot om Spalding & Boston Bkg.Co.|| 55,721 || 53,890 | 51,170 | 52,181 
Stuckey’s Banking Company 356,976 || £35,536 | 341,747 | 353,794 
Shropshire Banking Company . 47,951 || 44,054 | 43,942 | 44,819 
Stourbridge and Kidderminster Bank 56,830 || 57,497 | 57,705 | 57,051 
Sheffield and Hallamshire Bank. . 23,524 || 23,852 | 21,012 | 22,668 
Sheffield & Rotherham Jnt. Stock Bk. 52,496 || 49,829 | 53,977 | 54,498 
Swaledale and Wensleydale Bank . 43, 352 | 48,073 | 52,756 
Storey’s and Thomas’s Bank 9,719 10,127 9,264 
Sheffield and Retford Bank 1,112 1,156 1,100 
Wolverhampton & Staffordshire Bank 36, 850 | 37,243 | 35,030 
Wakefield and Barnsley Union Bank 13,955 | 14,648 | 14,423 
Whitehaven Joint Stock Bank ....|} 31,916 36, 830 | 32,358 | 31,966 
Warwick and Leamington Bkg. Co. || 37,124 || 33,022 | 31,603 | 32,757 
West of England and South Wales 

District Bank 83,535 || 84,226 | 85,563 | 80,088 
Wilts and Dorset Banking Company|| 76,162 | 71,533 77,598 
West Riding Union Banking Co. ..|| 34,029 || 33,608 33,370 
Whitchurch and Ellesmere Bkg. Co.|| 7,475 5,245 5,674 
Worcester City and County Bkg.Co.|| 6,848 6,725 6,655 
York Union Banking Company . . 71,240 || 71,700 i 69,759 
York City and County Banking Co. | 94,695 || 89,200 | 92,143 | 95,627 
Yorkshire Banking Company | 122,532 || 127,002 114,776 























Sunmarp of the abobe Returns. 


—— Sept. 19. Sept. 26. Oct. 3. Oct. 16. 


197 Private Banks ...... | 5,009,021 | 4,552,838 | 4,637,816 | 4,730,266 | 4,746,539 
70 Joint Srock Banks .. | 3,469,872 | 3,249,113 | 3,287,226 | 3,378,156 | 3,241,711 


267 Torats .. | 8,478,893 | 7,801,951 | 7,925,042 | 8,108,422 | 7,988,250 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively September 19th and 26th, and 3rd 
and 10th October last, give the following as the Average Circulation of these Banks for 
the Month ending the 10th nse as follows, viz. :— 
IN 6.5 coskc wen 06 60-00 00 cis warele ob b0-belie-e side 50s ae ae 
Pe LD. iin 05 60 Rok'e ce asch oes ch cceeseee di'sd been 


Average Weekly Circulation of Private Notes in renee and Wales 
during the past Month ..... -- £7,955,916 
On a comparison of the above with the hee: for the ‘Month caleg 12th September, 
last, it shows— 
An increase in the Notes of Private Banks, of...........,.......-£276,591 
An increase in the Notes of Joint Stock Banks, of...............+.+- 177,429 


Total increase last Month £454,020 
And, as compared with the Month ending the 11th waerests 1845, it shows— 
An increase in the Notes of Private Banks, of. . : .. £109,174 
A decrease in the Notes of Joint Stock Banks, of .. 








Total increase, as compared with the same period of last year .. .. 
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CIRCULATION RETURNS. 127 


The following, appears to be the comparative state of the circulation with reference 
to the fixed issues :— 
The Private Banks are below their fixed issue ...................- £342,156 
The Joint Stock Banks are below their fixed issue ................ 180,821 


Total BELow the fixed issue ............£522,977 





Nore : Errata in last Month’s Returns.—A misprint in the Banking Almanac for 1846 led 
us into an error in our comparison of the notes of Private Bankers in circulation at 12th 
September, as compared with the 13th September, 1845. 

The return of the circulation of notes by Private ——- for the 
month ending 13th September, 1845, was .......... . £4,355,485 
And for the month ending 12th September, 1 1846, it is 4, 390, 274 


£34,789 
Thus showing an increase e of £34,789, instead of a decrease of £65,211, as was erroneously stated, 





Average Circulation, po Coin held by the Scorcu and Intsu Banks, during the four 
weeks, ending Saturday, the 10th day of October, 1846. 


SCOTCH BANKS. 


| Av Circulation during Four 
eeks, ending as above. 





NAME OF BANK, Authorised 
Circulation. 
Under £5. 





£ £ £ 
Bank of Scotland 250,536 359,795 
‘Royal Bank of Scotland 144,078 | 221,580 
British Linen Company f 304,620 456,618 
Comml. Bk. of Scotland 320,285 466,598 
National Bk. of Scotland 7 231,731 335,898 
Union Bank of Scotland 252,989 378,012 
Edinburgh & Glasgow Bk. 94,487 159,137 
Bkg. Com. in Aberdeen 72,626 99,943 
Aberdeen Town & Co. Bk. 60,857 85,053 
North of Scotland Bk. Co. 107,882 160,908 
Dundee Banking Com. . 22,051 31,781 
Eastern Bk. of Scotland 500 26,578 | 36,078 
Western Bk. of Scotland 322,180 | 443,891 
Clydesdale Banking Co. 93,581 140,155 59,381 
City of Glasgow Bank . 75,752 | 127,769 68,043 
Caledonian Flanking Co. 43,534 62,757 13,914 
Perth Banking Company | 34,596 | 48,179 12,143 
| 














Central Bk. of Scotland 13,507 | 37,496 | 51,003) 13,177 


ToTa.s (Scotch baa 3,087,209 || 1,169,293 | 2,495,859 | 3,665, 155 | 1,112,943 


IRISH BANKS. 
Bank of Ireland 3,738,428 || 2,356,275 | 1,828,300 | 4,184,575 | 1,088,154 
Provincial Bank 927,667 428,390 | 754,804 | 1,183,193 | . 442,892 
Belfast Bank 281,611 35,021 323,169 | 358,191 162,168 
Northern Bank 243,440 26,190 | 195,719 | 221,909 131,912 
Ulster Bank 311,079 31,862 | 278,228 | 310,090 81,534 
National Bank 761,757 277,552 | 634,336 |} 911,888 | 299,295 
Carrick-on-Suir Nat. Bk. 24,084 9,311 16,742 26,053 6,845 



































Clonmel National Bank | 66,428 19,378 36,227 55,656 27,537 
| 
| 


Tora s (Irish Banks)... || 6,354,494 || 3,183,979 | 4,067,525 | 7,251,555 | 2,240,267 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO OCTOBER 10th. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending 12th 
tember ult., when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulation of the Irish Banks 
Average Circulation of the Scotch 


Total A Circulation of these Banks 
for the month ending 10th Oct. last .. 10,916,710 


On comparing these amounts with the Re- 
turns for the month ending 12th Sept. last, 
it shows,— 
Increase in the Circulation of Irish Banks. . £663,380 
Increase in the Circulation of Scotch Banks . . 218,368 


.. €7,251,555 
Banks. .. . 3,665,155 


Irish Banks are above their fixed issue .... 897,061 
Scotch Banks are above their fixed issue.... 577,946 


Total above the fixed issue 1,475,007 
This excess of Circulation over the fixed 
issues is based on the amounts of Gold and 
Silver Coin held by the several banks, which 
during the month ending 10th October ult., 
appear to have been as follows :— 
Gold and Silver held by the Irish Banks .. £2,240,267 
Gold and Silver held by the Scotch Banks .. 1,112,943 


Total of Gold and Silver Coin 3,353,210 
Being an increase of £57,345 on the of 


the Irish Banks, and an increase of £32,017 on 
the part of the Scotch Banks, from the several 





ania ee eee» 881,748 


And as compared with the month ending 
1lth October, 1845, it shows,— 


Increase in the Circulation of Irish Banks .. 4418,265 
Increase in the Circulation of Scotch Banks .. 237,081 


£655,346 


On oppns these amounts with the fixed 
issues of several banks, as given in the 
Banking Almanac, it appears, that— 





ts held by them during the preceding 
month. The stock of specie now held by the 
banks, will allow of their issuing to the extent 
of £1,878,203 above the amount of notes at 
present in circulation in Ireland and Scotland. 

The comparative circulation of notes, for 
above, and under £5, during the past month, 
as follows :— 


Above £5. 
€3,183,979 .. 
1,169,293 


4,353,272 .. 


Under £5. 
4,067,525 
2,495,859 


€6,563,384 








Jornt Srock Banx SHares.—The following. list, showing the annual dividend 
paid by the banks quoted, the amount paid up on their shares, and the present 


price of the shares in the market, has been 


from the returns with which 


we have been favoured for the BANKING ALMANAC for 1847. 





NAME OF COMPANY 


An.| Pd. 
NAME OF COMPANY up. 





ENGLISH. 


irmingham Town and District .. 
Birmingham and Midland 











$1111 185081 ZEB! 111283! 





Shropshire Banking Com; 
Wolverhasa i 
Wilts and 


m and Staffordshire] |. 


National of Ireland ... 
Provincial of Ireland. 


inburgh a Gio 
an Ww 
Caledonian - 
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Frish and Scotch Circulation Returns, 
FOR THE MONTH ENDING 127TH SEPTEMBER, 1846, 
- oo 


nate Returns of the Irish and Scotch Banks were not published in the Gazettes in time 
to be inserted in our last number, along with the English Returns, and are now given in 
order to preg@¥€ complete our lists of the several Official Returns. 


Average Circulation, and Coin held by the Scorcu and Inisn Banxs, during the four 


weeks, ending Saturday, the 12th day of September, 1846. 
SCOTCH BANKS. 


NAME OF BANK. 


Authorised 
Circulation. 


| Average Circulation during Four 
Weeks, ending as above. 





#5 and 
upwards, 


Under #5. 


Total. 





Bank of Scotland 

Royal Bank of Scotland 
British Linen Company 
Comml. Bk. of Scotland 
National Bk. of Scotland 
Union Bank of Scotland 


Edinburgh & Glasgow Bk. 


Bkg. Com. in Aberdeen 


Aberdeen Town & Co. Bk. 
North of Scotland Bk. Co. 


Dundee Banking Com. . 
Eastern Bk. of Scotland 
Western Bk. of Scotland 
Clydesdale Banking Co. 
City of Glasgow Bank . 

Caledonian Desking Co. 
Perth Company 
Central Bk. of Scotland 


Toraus (Scotch Banks) 


£ 
300,485 


£ 
96,836 
74,004 
et 15 
89,288 
113,869 
63,060 
24,005 
21,891 
48,827 
6,522 
8,827 
95,944 
41,553 
47,463 
15,621 
11,092 
12,306 


£ 
244,441 
142,579 
300,199 
310,180 
222,745 
247,827 
92,220 
66,257 
56,644 
100,233 
22,244 
23,384 
311,180 
93,499 
74,383 
40,617 
33,804 
34,174 


z£ 
341,276 
216,582 
426,914 
442,534 
312,033 
361,696 
155,280 
90,262 
78,535 
149,060 
28,766 
32,211 
407,124 
135,052 
121,847 
56,238 
44,897 
46,480 








1,030,177 





2,416,610 





3,446,787 








Bank of Ireland 
Provincial Bank ...... 


Carrick-on-Suir Nat. Bk. 


Clonmel National Bank 


Toraxs (Irish Banks), . 
VOL. VI. 


IRISH BANES, 


66,428 


——_ 
32,556 
27,042 
26,123 

234,434 
7,542 
17,697 


1,655,125 
654,624 
280,251 
173,444 
236,437 
531,805 

12,931 
30,501 


48,199 








6,354,494 





3,013,054 





3,575,118 





6,588,175 
L 





2,182,922 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO SEPTEMBER 12th. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending 12th 
tember ult., when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. €6,588,175 
Average Circulation of the Scotch Banks... . 3,446,787 


Total A’ Circulation of these Banks 


verage 
for the month ending 12th Sept. last .. 10,034,962 


On yy ge these amounts with the Re- 
for the month ending 15th August last, 
it shows,— 


Increase in the Circulation of Irish Banks. . £107,658 
Increase in the Circulation of Scotch Banks.. 74,881 


Total increase last month ...... ee £182,539 


And as compared with the month ending 
13th September, 1845, it shows,— 
Increase in the Circulation of Irish Banks .. €328,320 
Increase in the Circulation of Scotch Banks .. 105,390 


Total increase in the year 433,710 
On comparing these amounts with the fixed 

issues of the several banks, as given in the 

Banking Almanac, it appears, that— 





Irish Banks are above their fixed issue .... 233,681 


Scotch Banks are above their fixed issue.... 359,578 


Total above the fixed issue 


This excess of Circulation over the fixed 
issues is based on the amounts of Gold and 
Silver Coin held by the several banks, which 
during the month ending 12th September ult., 
appear to have been as follows :— 

Gold and Silver held by the Irish Banks .. 2,182,922 
Gold and Silver held by the Scotch Banks . . 1,080,926 


Total of Gold and Silver Coin £3,263,848 


Being a decrease of £80,873 on the part of 
the Irish Banks, and a decrease of £25,932 on 
the part of the Scotch Banks, from the several 
amounts held by them during the preceding 
month. The stock of specie now held by the 
banks, will allow of their issuing to the extent 
of £2,670,589 above the amount of notes at 
present in circulation in Ireland and Scotland. 

The comparative circulation of notes, for 
above, and under £5, during the past month, 
has been as follows :— 


Above £5. 
£3,013,054 .. 
1,030,177 .. 


Under £5. 
3,575,118 
2,416,610 


£5,991,728 


In Ireland 
In Scotland. 





£ 4,043,231 








CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 12th. 
The following is the state of the Note Circulation of the United Kingdom, for the month 


ending the 12th September last. 


Circulation of Notes for the Month ending August 15, as compared with the Month ending September 12: 


Bank of England. 
Private Banks 
Joint Stock Banks 


Total in England 
Scotiand. 
Ireland 


United Kingdom 


Aug. 15. 
£20,603,010 | 20,280,558 _ 
4,363,076 
3,061,279 


Decrease. 

£322,452 

£27,198 _ 
50,343 _— 


Sept. 12. Increase. 


4,390,274 
3,111,622 





28,027,365 
3,371,906 
- 6,480,517 


27,782,454 
3,446,787 
6,588,175 


— 244,911 
74,881 — 
107,658 —_- 





37,879,788 | €37,817,416 - 


62,372 


Thus showing a decrease last month of £244,911 in the Circulation of Notes in England, 
and a decrease of £62,372 in the United Kingdom. 

The comparison of the month ending Sept. 13, 1845, with the month ending Sept. 12, 
1846, shows a decrease in the Bank of England circulation of £543,507, an increase in 
Private Banks of £34,789 and a decrease in Joint Stock Banks of £30,604; being a total 
decrease in England of £539,322: while in Scotland there is an increase of £105,390; and in 
Ireland an increase also of £328,320. Thus showing that the month ending Sept. 12th, as 
compared with the same period last year, presents a decrease of £539,322 in England, and a 
decrease of £105,612 in the United Kingdom. 

The return of Bullion in the Bank of England for the month ending Sept. 12, gives an 
aggregate amount in both departments of £16,292,602. On a comparison of this with the 
Return for the month ending August 15, 1846, there appears to be an increase of £357,106; 
and as compared with the month ending Sept. 13, 1845, being the corresponding period last 
year, there is a increase of £791,115. : 

The stock of specie held by the Banks in Scotland and Ireland during the month ending Sept. 
12, was £3,263,848, being a decrease of £108,805, as compared with the preceding month. 





THE ENGLISH FUNDS.—Daily Prices'from September 26th, to October 26th, 1846, inclusive. 
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3 per cent. Anns. 1726 - 

33 percent. Anns. - - 

New 5 per cent. Anns. - 
Long Anns. Jan. 5, 1860 - 
Ditto 30 years, Oct. 10, 1859 - 
Ditto 30 years, Jan, 5, 1860 - 
Ditto 30 years, Jan. 5, 1880 - 
India Stock (div. 103 per cent. ) 
Ditto Bonds#1000 (div.3 p.c.} y 
Ditto, under £1000 - - 
South Sea Stock (div. 34 p. c.) 
Do. Old Anns. (div. 3 p. c.) - 
Do. new Anns. (div. 3 p.c.) - 
3 per cent. Anns. 175] do. - 
Bank Stock for opg., Oct. 16 - 
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India Stock for acct., Oct. 16« 
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PRICES OF FOREIGN STOCKS, OCTOBER. 
1114 Ditto, 5p. C. Mex. 1837, Small - - - - Spanish Bonds 5 p. C. div. from Nov.; 1008 
97 Ditto, Deferred Stock, 5 per wat» - Ditto, Passive Bonds - - - - - 
Ditto, Debentures - - - -- Ditto, Deferred - - - - - - = - 
Neapolitan Bonds, 1824, 5 per Cent. Ditto, 3 per Cent. Spanish Bonds - - 
Peruvian Bonds, 6 perCent. - - 2 per Cent. Venezuela Bonds - - - 


Prussian Bonds, 4 per Cent.- - - Ditto. Deferred - - - - 123 
Portuguese Bonds, 5 per Cent. - (Dividends on the above payable’ in n London, ) 

Ditto, Converted - - - - = - Dutch 2$ per Cent. - - -- ~583 Ob 
Ditto, Small - - - - - + - + = Ditto 4 per Cent. Loan - + - 924 


Austrian Bonds, 5 perCent. - - 
Belgian Bonds, 44 per Cent.- - - 
Brazilian Bonds, 5perCent. - - 
Ditto New, 5 per Cent. 1829 and 1839- 
Ditto New, 1843 - - - - 
Buenos Ayres Bonds, 6 per Cent. 
Cuba Bonds, 6 per Cent.- - - 
Chilian Bonds, per Cent. - - 
Ditto, 3 per Cent. Deferred- - 
Columbian Bonds, 6 per Cont. . 
Danish 3 per Cent. - - - 
Greek Bonds 1824—25, 5 per Cent - 
Ditto ex over due Coupons -- 

5 per C. Mex. 1837 ex. overdue coup 8 deb. Ditto. 


Russian Bonds, 1822, 5 per Cent.i in #£Ster. F 5 per Cent. new Loan 1837 - 
Ditto. ditto. Metallic- - - - - - Neapolitan Bonds, 5 per cent. 
Spanish Bonds 5 per C. av. from Nov. 1840 Russian Inscription, 6 per cent. 
ditto. ditto. 1844 
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Bank of England Wieeklp Returns. 


An Aecount, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows 
es DEPARTMENT. 





1 i. 
Sept. 26th 


1846. 
Oct. 3rd. 


1846, 
Oct. 10th 


1846. 
Oct. 17th. 





# 
29,655,855 


#é 
29,359,795 


4 
29,078,135 


4 
28,741,645 








11,015,100 


2,725,241 


11,015,100 
2984,900 
12,632,794 
2,727,001 


11,015,100 
984,900 
12,400,634 
2,677,501 


11,015,100 


’ 3900 
12,122,882 
2,618,7 





29,655,855 


29,359,795 





29,078,135 


28,741,645 





KING DEPARTMENT. 





Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) ..... 

Other deposits 


1846. 
Sept. 26th. 


1846. 
Oct. 3rd. 


1846. 
Oct. 10th. 


1846. 
Oct. 17th. 





£ 
14,553,000 
3,878,988 


9,755,977 
8,260,779 
905,955 


# 
14,553,000 
1886,985 


9,776,195 
8,167,143 
930,793 


#& 
14,553,000 
3,383,158 


9,801,402 
8,322,626 
938,723 


# 
14,553,000 
3,432,359 


5,356,260 
9,084,274 
982,4 





37,354,699 


37,314,116 


36,998,909 


33,408,331 








Government securities (including 
Dead Weight Annuity) 
— securities 


12,961,360 
14,036,157 
9,788,685 
568,497 


12,961,360 
15,086,775 
8,809,150 
456,831 


12,961,360 
15,227,665 
8,305,785 
504,099 


12,808;119: 
12,788,939 
7,409,870 
"401,403 





37,354,699 








37,314,116 





36,993,909 





33,408,331 








The Crchanges. 


Sept. 25th. 





October 2nd. | October 9th. | October 16th. | October 23rd. 





Amsterdam, short. . 


Amsterdam, 3 months 


Rotterdam, ditto 
Antw , ditto . 

> ditto ‘ 
Hamburgh, ditto 
Paris, short . . 
Paris, 3 months 
Marseilles, ditto 
Frankfort, ditto 


. 
. 
. 
. 





12 43 to5 


12 44 to5 
12 7 tod 
12 73 tod 
26 7 


26 7 
13 er 


£3 178. 9d. 








12 43 tos 


13 123 to13 
25 75 to80 
26 24 to5 

26 74 1010 
1218 

10 84 tog 


52 
€3 178. 9d. 


| 
| 
| 
{ 
| 





12 33 to4 
12 6 

12 6} 

26 5 

26 5 

13 cae 
25 70 to 77 


£3 178. Od. 





12 3} to 
12 54 to 
12 i bot 
25 973 to 26 
26 


13 12} to 
25 Pahl 


5 
£3178. Od. 





